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EU To Seek WTO Ruling on U.S., Japan 


AU2405115095 Paris AFP in English 
1135 GMT 24 May 95 


[FBIS Transcribed Text] Paris, May 24 (AFP) — The 
European Union (EU) Wednesday said it would con- 
sider seeking a ruling from the World Trade Organi- 
zation (WTO) against any bilateral United States-Japan 
car trade accord concluded under U.S. pressure. 


If Japan were to succumb U.S. pressure and accept a 
“voluntary” plan favouring Japanese imports of U.S. 
cars and parts, “we will consider taking the matter to 
the WTO,” EU Trade Commissioner Sir Leon Brittan 
told reporters. Any such plan would amount to “man- 
aged trade" which the EU rejects, he said. Emerging 
from a separate meeting with Japanese Minister for In- 
ternational Trade and Industry Ryutaro Hashimoto, Sir 
Leon said the Japanese minister assured him that Japan 
“does not intend to succumb" to U.S. pressure for such 


an agreement. 


Sir Leon said the EU favours the opening of the 
Japanese car and parts market and feels that “the 
U.S. is right to ask for that market to be opened 
further.” The Brittan-Hashimoto meeting took place as 
the annual ministerial meeting of the Organization for 
Economic Cooperation and Development (OECD) was 
still seeking a compromise over a Japanese attempt 
to introduce a passage condemning unilateral trade 
measures in the ministers’ final communique. 


Senior delegates said the U.S. delegation, led by Com- 
merce Secretary Ron Brown and U.S. Trade Represen- 
tative Mickey Kantor, rejected any reference to the no- 
tion of unilateralism. Sir Leon said he had made it clear 
to Hashimoto that the U.S. threat to impose unilateral 
sanctions on Japan in the absence of a full agreement 
was “something that we greatly regret because we think 
it is contrary to the rules of international trade.” This 
would be “discriminatory and in breach of MFN (Most 
Favoured Nation) obligations, and something that can- 
not be done under the rules in advance of a WTO find- 
ing,” he said. 

“The right course is to use the multilateral (dispute) set- 
tlement system, not to have recourse to unilateralism,” 
he added. Commenting further on the issue of a “vol- 
untary plan,” the EU official said, “I made it clear to 
Hashimoto that we do not favor agreements — whether 
formally by governments or by industry — of this char- 
acter.” 


“On principle, it does amount to managed trade, and we 
are against,” he said. “We believe that, even if it is set 
to be to the benefit of all foreign exporters, in practice 
it will be to the benefit of the American ones, because 
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it will be an agreement under American pressure at the 
expense of the European car manufacturers.” 


But “if the Japanese Government or Japanese car 
manufacturers were in the end to enter into such an 
agreement, we would very seriously consider taking the 
matter to the WTO,” he said. 


Wants Better Trade Balance 


AU2405120295 Paris AFP in English 
1147 GMT 24 May 95 


[FBIS Transcribed Text] Paris, May 24 (AFP) — 
Meanwhile, French Foreign Minister Herve de Charette, 
speaking as current EU president, said Wednesday that 
the EU demanded a “better balance” of trade with Japan, 
but added that it opposed “confrontation” with Tokyo as 
a way of winning concessions. 


He spoke after he and representives of Germany and 
Spain met with visiting Japanese Vice-Premier and 
Foreign Minister Yohei Kono, who is attending the 
OECD ministerial meeting here. 


"We must reach a batter balance” in trade, emphasising 
that the EU’s deficit with Japan last year was 24.5 billion 
ECU ($31.8 billion),” De Charette said. 


This was an improvement on the 1993 figure of 31 
billion ECU, but "we are still a long way from the goal,” 
de Charette said. 


“We can only achieve this if Japan speeds up its process 
of deregulation and gradually dismaniles the non-tariff 
obstacles to trade between us,” the minister said, adding 
that Kono had not given any assurances. 


De Charette also said that the EU had chosen to give 
priority to multilateralism and to respect WTO rules 
“rather than to confrontation which appears to be the 
American line.” 


The French minister added that the EU would always 
submit its trade grievances to the WTO. 


Spanish Foreign Minister Javier Solana, whose country 
takes over the EU presidency in July, attended Wednes- 
day's meeting. Germany, the previous president, was 
represented by a foreign ministry official. 


De Charette added that an EU-Japan summit, sched- 
uled in Paris on June 19 after the G-7 meeting of in- 
dustrialised countries in Canada, was also discussed at 
Wednesday's meeting. 
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OECD Paris Meeting Neglecting G-7 Issues tighten credit to boost the dollar. “The member countries 
OW2405133895 Tokyo KYODO in English need to regain credibility in their macroeconomic policy 
1316 GMT 24 May 95 so as to realize orderly reversal of exchange rates 


[FBIS Transcribed Text] Paris, May 24 KYODO — 
The silver lining to trailing other nations in economic 
recovery is that Japanese officials have been spared the 
usual round of demands from their counterparts at this 
year’s rich-nation gathering in Paris, officials said. 

In a sharp d. >arture from the recent past, Tokyo rep- 
resentatives ai the Tuesday and Wednesday ministers’ 
conference of the Organization for Economic Coopera- 
tion and Development (OECD) “have had absolutely no 
requests” from the 24 other OED members, said a se- 
nior Economic Planning Agency (EPA) official. But to 
their consternation, Japanese officials say, the meeting 
has also lacked the will to push forward the debate on 
key issues to be taken up next month at the summit of 
the Group of Seven (G-7) industrial powers. 


“There is absolutely no atmosphere of being able to 
achieve the kind of policy coordination as in the late 
1980s after the Plaza Accord,” a senior Japanese Gov- 
ernment official said, referring to the 1985 agreement 
that set the yen on a steady upward spiral. Other coun- 
tries seem less interested than Japan in such matters as 
taming the roller-coaster currency markets as their own 
economies expand, officials said, but the OECD meet- 
ing was also sidetracked by Japanese and U.S. jockeying 
for support in their bilateral auto trade row. 


At the past two years’ gatherings at the OECD's Paris 
headquarters, Japan has been pressed to cut its trade 
surplus by such means as fiscal spending to spur its 
limp economy, boost consumption and thus increase 
demand for imports. This year, however, other countries 
are in a more comfortable economic position, especially 
compared to Japan, which is hurt more than most 
countries by the sinking dollar, the officials said. 


The OECD slashed its forecast Monday for Japan's real 
gross domestic product growth this year to 1.3 percent 
from a December forecast of 2.5 percent, but raised the 
U.S. forecast by 0.1 percentage point to 3.2 percent and 
hiked Germany's by the same margin to 2.9 percent, 
while trimming the OECD total 0.3 point to 2.7 percent. 
Japan had hoped for concrete action on currency market 
stabilization, building on a recent call by G-7 finance 
ministers and central bankers for an “orderly reversal” 
of the dollar's dive, and laying the groundwork for the 
G-7 leaders’ summit next month in Halifax, Canada. 


EPA chief Masahiko Komura issued a thinly veiled 
call Tuesday for the U.S. to cut its budget deficit and 


through further fiscal consolidation and implementation 
of monetary policy geared to price stability, as well as 
through making public their strong commitment to the 
stability of the value of their currencies, in particular, of 
the key currency,” Komura said. But instead of pushing 
forward on the currency issue, the OECD gathering was 
hijacked by the Japanese and U.S. behind-the-scenes 
lobbying over their dispute on autos and auto parts. 


European Commission Vice President Leon Brittan 
slammed the U.S. for taking unilateral measures in 
threatening Japan with sanctions worth 5.9 billion dol- 
lars over its allegedly closed auto and parts market, but 
Brittan also supported Washington's claim that Japan's 
market are closed and the country must deregulate. Ger- 
man Economics Minister Guenther Rexrodt lamented 
that U.S. and Japanese Government officials have not 
let up their bution-holing on the auto issue, whether in 
Bonn or in Paris. 


Unemployment ‘Top Priority’ 
AU2405161395 Paris AFP in English 
1522 GMT 24 May 95 


[FBIS Transcribed Text] Paris, May 24 (AFP) — 
Ministers of the 25-nation Organization for Economic 
Cooperation and Development (OECD) Wednesday [24 
May] undertook to fight unemployment as a “top 
priority,” and to sustain non-inflationary growth through 
mutually reinforcing economic and structural policies. 


In a joint communique issued at the end of their two- 
day annual meeting, the ministers also committed their 
governments to “maintain price stability through sound 
monetary policy” and to freeing up national saving for 
productive investment by pressing ahead with budget 
deficit reduction. 


They also agreed to “continue to cooperate on exchange 
rates, thereby helping to promote greater stability in fi- 
nancial markets.” The ministers also committed them- 
selves to “implement fully the Uruguay Round Agrec 
ments and ensure a strong and effective World Tride 
Organization (WTO) with a well functioning and re- 
spected Cispute settlement mechanism.” 


They reaffirmed their determination to “resist protec- 
tionism in all its forms (and) remove impediments (in- 
cluding administrative and structura! ones) to the open- 
ness of national markets to global competition.” 
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Government Agrees on Guidelines for EU 
Conference 


AU2405140995 Vienna DIE PRESSE in German 
24 May 95 p4 


[Report by Andreas Unterberger: "EU Reform: Vienna 
Without Neutrality Reservations”) 

[FBIS Translated Text] Vienna — Just before the closed 
government session on 30 May, the two coalition part- 
ners have agreed on comprehensive “guidelines for the 
expected topics of the 1996 government conference.’ 
Like the accession agreement, this document conta) as 
clear support for the “further development of the /2u- 
ropean security structures within the EU and beyod.” 
Austria wants to participate “actively and in the spirit 
of solidarity.” Yet a passage suggested by State Socre- 
tary Ederer in a recent interview is completely missing. 
She demanded that “Austria should remain neutral and 
not join any military alliance.” As demanded by For- 
eign Minister Schuessel, the formulation of the guide- 
lines is flexible as far as their contents is concerned and 
expresses clear interest in further developments in the 
area of security policy. 


"As the experiences of the past few years have shown, 
the instruments that the EU possesses at this point are 
not yet efficient enough to overcome the current secu- 
rity problems,” the document reads. “Because of its rela- 
tively exposed situation, Austria is massively interested 
in the EU effectively assuming the role of a stability fac- 
tor for the whole of Euvope.” Austria wants an “intensi- 
fied discussion about the current security-political envi- 
ronment of the EU.” Austria also shows interest in the 
“gradual transition toward a joint apr:oach to foreign- 
policy issues.” This is a hidden suggestion that the three 
pillars of the EU should be reunited. However, the Aus- 
trian Government is realistic enough to admit that “es- 
sential future-oriented decisions may not be possible” 
in 1996. In any event, Austria rejects a reduction of the 
influence of supranational bodies. 


NATO has for the first time been mentioned construc- 
tively in an official government document. Austria pro- 
ceeds from the premise that “uropean security policy 
will continue to be based on cooperation among several 
institutions for some time to come. The EU, the West- 
ern European Union, NATO, and the Organization for 
Security and Cooperation in Europe have their specific 
functions and tasks in the preservation of European sta- 
bility. On the basis of this organization, a comprehen- 
sive European security system should be established. 


The authors of the document by the Chancellor's Office 
and the Foreign Ministry have also introduced a new 


expression in the complicated European integration de- 
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bate. Whereas there is talk of “variable geometry,” of 
“concentric circles,” of “different speeds,” or of a “Eu- 
rope a la carte” in other places, Austria uses the term 
“differentiated integration.” Those who cannot partici- 
pate in Economic and Monetary Union “shouid not be 
excluded from the integration process.” However, such 
regulations could remain an exception, the government 
stresses. 


Debate Ensues After Haider’s Remarks in New 
York 


AU2405194895 Salzburg SALZBURGER 
NACHRICHTEN in German 24 May 95 p6 


[Unattributed report: “Harsh Conflict Over Haider”) 


[FBIS Translated Text] Vienna/New York — Austria 
is an underdeveloped democracy in which there is no 
freedom of speech and in which there is a Stalinist 
cultural policy: These are — in a condensed form — the 
assessments of Austria that F [Movement for Freedom] 
leader Haider set out at a book presentation in New 
York and which have led to a fierce debate as well as 
an ¢..ergency parliamentary question from the SPOce 
[Social Democratic Party of Austria] to Chancellor 
Franz Vranitzky yesterday. 


Speaking on television on Monday [22 May], President 
Thomas Klestil distanced himself from the statements 
that Haider had made in the United States. In an 
conversation with DIE PRESSE, Waiter Greinert, the 
consul general in New York, said that efforts to create 
a positive image of Austria had been harmed by such 
sweeping negative assessments. As a sign of protest 
against Haider's lecture, Greinert left early. He said 
that it was unacceptable that domestic political disputes 
should be played out abroad. 


Yesterday in Vienna, the dispute took on a fiercer 
form. OeVP [Austrian People’s Party] parliamentary 
club leader Khol talked of a “rabble-rousing mentality.” 
Ewald Stadler, deputy chairman of the F parliamentary 
club, accused Khol of “spouting rubbish.” SPO¢e parlia- 
mentary club leader Kostelka called on Haider to apol- 
ogize and Carinthian SPOe leader Aussenwinkler was 
“furious.” At a news conference held yesterday, Haider 
said that he “had never” described Austria as a Stalinist 
country. He said that he was not responsible for harming 
the reputation of the country; the fault lay with the Fed- 
eral Government. The European Court found that Aus- 
tria had committed breaches regarding the ORF monop- 
oly on radio and television. But Austria has disregarded 
the ruling, said Haider. Haider renewed his criticism 
of press subsidies. The chancellor is thus able to “buy 
views,” he maintained. 
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Following a meeting of the cabinet, Vranitzky said 
that the government had “clearly and unanimously 
protested” Haider's statements. Woligang Schuessel, 
deputy chancellor and foreign minister, said that Haider 
had “evidently been asleep for the past SO years.” 
Haider's “distorted image” can only come about as a 
result of “extreme intellectual isolation.” 


Poll Snows Better Rai:ngs for Coalition Parties 


AU2405160895 Vienna DER STANDARD in German 
24-25 May 95 pl 


[Report by “cs”: "New Heads Have Brought Betier 
Climate for Coalition Parties”] 


[FBIS Translated Text] Vienna — With 32 percent for 
the Social Democratic Party of Austria [SPOe] and 
25 percent for the Austrian People’s Party [OeVP}, 
as well as clearly improved values in the question 
about the chancellor, the new OGM [Oesterreichische 
Gesellschaft fuer Marketing] poll for the Austrian Radar 
shows a favorable climate for the coalition parties. 


One month after the change in the OeVP leadership — 
thus, with a sufficient distance to rule out the positive 
effects resulting from the reporting on the party con- 
gress — OGM examined the new political landscape. 
According to it, the results of all opposition parties are 
worse than in the polls published in early April — how- 
ever, each of them is still stronger than in the election 
in October. The Movement for Freedom [F] has again 
fallen back to third place (24 percent) behind the Oe VP 
(26 percent). OGM chief Wolfgang Bachmayer said: 
"One has to warn against interpretations that indicate a 
dramatic loss by the F. It is not more than the loss of 
the re:narkable second place.” 
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Bachmayer refers to the question about the chancellor, 
where 13 percent still want Joerg Haider to head the 
government. However, the top men of the coalition 
have clearly improved their position: 15 percent want 
Wolfgang Schuessel as chancellor — a value that was 
never reached by his predecessor Erhard Busek. In the 
end, Busek had reached 5S percent and he was therefore 
the least attractive top candidate. Vranitzky improved 
his position from 42 to 47 percent. 


Ministers Agree on Alternative National Service 


AU2405135595 Vienna WIENER ZEITUNG 
in German 24 May 95 pl 


[Unattributed report: “Examination of Conscript’s Con- 
science Being Abolished Once and For Ail"] 


{[FBIS Translated Excerpt] Interior Minister Caspar 
Einem and Defense Minister Werner Fasslabend agreed 
on 23 May on the draft of a final amendment to the law 
on alternative national service. The provisional arrange- 
ment, which was made in 1992, is to be turned into a 
permanent solution. The examination of the conscript's 
conscience and the alternative national service commis- 
sion will be finally abolished. 


The duration of alternative national service depends on 
the number of registrations. If there are fewer than 
3,000 in one half-year, the length of alternative national 
service will be — as now — 1! months; if there 
are more, it will be 12 months. The draft was to 
be discussed in the Cabinet on Tuesday and is to be 
notified afterward. The amendment is to be adopted by 
parliament before summer and will come into force on 
1 January 1996. [passage omitted] 
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Belgium 


Party Leaders Begin Regional Government Talks 


BR2405120095 Brussels LA LIBRE BELGIQUE 
in French 23 May 95 pi 


[Report signed “P.V. and V.He": “Regions and State 
Moving at Two Speeds —- Renewal in Wallonia and 
Flanders Is Already Being Negotiated While the King 
Consults”} 

[FBIS Translated Excerpt | The formation of the regional 
and federal majorities w,‘! not be synchronized. This 
situation is not without precedent: After the 1991 
elections, the Flemish and Walloon executives had 
already been set up while negotiations were continuing 
at national level. 


Direct elections have accentuated the process even 
more. On Sunday evening [21 May], [Walloon Social- 
ist Party (PS) Chairman] Philippe Busquin announced 
that he would be starting consultations, whereas they 
had already begun for the capital of Brussels regional 
government. And on Monday, the CVP [Flemish So- 
cial Christian Party] gave the go-ahead to Luc Van den 
Brande, outgoing prime minister of the Flemish Gov- 
ernment, to form a new coalition, preferably, with the 
SP [Flemish Socialist Party]. 


Main Business 


During this period, the King — who accepted the 
resignation of [Prime Minister] Jean-Luc Dehaene’s 
team and has made him responsible for day-to-day 
issues — began his consultations by receiving the 
presidents of the Chamber and the Senate, followed 
by the two leading figures of the opposition: PRL 
[French Liberal Reform Party] President Jean Gol 
toward the end of the afternoon and VLD [Flemish 
Liberal Democrats] President Guy Verhofstadt ‘n the 
early evening. 


As of Tuesday, it will be time to move on to the main 
business both in Namur, ‘where the president of the 
PS will meet his chief Walloon counterparts, and in 
Flanders, where a first roundtable will comprise Luc 
Van den Brande, [SP President] Louis Tobback, and 
[CVP President] Johan Van Hecke, while in Brussels, 
negotiations involving the PRL, FDF [French-Speaking 
Front}, and PS on one side and the Flemish parties on 
the other will also start today. [passage omitted] 
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Taiwan President's U.S. Visit Seen as Victory 


BR2405151795 Brussels LE SOIR in French 
24 May 95 p9 


[Commentary by Enc Meyer: “Taiwan, Sull an Open 
Sore™] 


[FBIS Translated Text] The hard and bitter tone adopted 
by Beijing on Tuesday [23 May] confirms the impor- 
tance of the victory Taiwan has just scored over main- 
land China in the race for diplomatic recognition. Since 
its own entry on the world stage 20 years ago, China 
has not changed its position on the nationalist island 
by one inch: There can be no question of tolerating the 
least recognition for Taiwan, or even any official visit, 
because Beijing sees Taiwan as a rebel state. A fact 
that has not stopped the United States from announcing 
the visit by Taiwanese President Li Teng-hui. And what 
Washington can do, others can do too. The door to more 
or less normal diplomatic relations has therefore been 
opened. This explains the cries from Beijing that grant- 
ing this visa is a violation of previous commitments, 
an offense to the sentiments of the Chinese people, and 
will bring Chinese retaliation for which America will 
have only itself to blame. 


The United States is playing down the affair by replying 
that Li Teng-hui is simply making a sentimental visit 
to Co-nell University, where he once studied, and will 
not be meeting any public figures. Nothing to make a 
fuss about, says Washington! But yet this visit means 
much more than this. If it concerns any sentimental 
tie, it is that between the United States and Taiwan, 
which could not have survived rich and free without 
massive backing from the United States. In reality, 
the granting of the U.S. visa seems to be the result 
of a struggle between the Chinese buffalo and the 
Taiwanese fly, the former being too sure of its strength 
and the latter working in more subtle ways. Beijing, for 
example, seems certain that if Taiwan could be totally 
isolated diplomatically, it would give up its secessionist 
ideas ond return to the motherland. This is incorrect: 
With reserves of $80 billion, the world’s strongest, 
Taiwan can confidently stand up to any crisis. At the 
same time, Taiwan is currently speeding up its internal 
democratization and the holding of elections, and quietly 
improving its relations with just about everybody. It is 
even normalizing relations with China itself, withovt 
giving in on fundamental issues. 
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China, however, is irritating its partners by expanding its 
military apparatus in the South Seas toward the Spratley 
signing the global moratorium which it claims to 
support. Also, Japan is getting ready, and not without 
a certain pleasure, to welcome the Taiwanese president 
to Osaka, en route to the U.S., and has just announced 
a reduction in Japanese subsidies to China. Both these 
moves are in return for Beijing's cavalier attitude. In 
this climate of relative defiance, it is unlikely that 
Beijing will carry out its threat to “punish” Washington. 
Because, once the shouting is over, China ultimately 
needs the United States more than the United States 
needs China. And it would be difficult for China to find 
a sanction which did not hurt China first! 


Netherlands 


Kohli Visit Expected To Improve Relations 
BR2405115995 Rotterdam ALGEMEEN DAG&LAD 
in Dutch 23 May 95 p9 

[Unattributed editorial: “Helmut Kohl's Address”} 
[FBIS Translated Text] In a solemn and cordial address 
delivered at the Erasmus University in Rotterdam yes- 
terday, German Chancellor Helmut Kohl confirmed that 
his country and the Netherlands do not only share a 
tragic past, but also have a common future, both bi- 
laterally and within the European context. The speech 
received a standing ovation by both students and pro- 
fessors. This showed how much they appreciated the 
chancellor's message, who was fully aware that in this 
historic place he had to condemn the bombing of Rot- 
terdam and our country’s occupation. He did so without 
any hesitation using such bold terms as “barbarian” and 
“criminal.” 

The chancellor sounded very convincing when he talked 
about the bitter past and the current, continually improv- 
ing relations between Germany and the Netherlands, ex- 
pressing his appreciation for Prime Minister Kok's ef- 
forts in this respect. 

Kohl made an impressive plea to continue the process 
of European integration, emphasizing that it should not 
be limited to economic and monetary union. He said 
that the unification of our continent also requires the 
development of a European awareness. Koh! obviously 
delivered a fascinating speech whose content and tone 
will contribute to the further improvement of relations 
between the Netherlands and Germany. 
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Kok Denies Statement 
BR2405154695 Amsterdam DE VOLKSKRANT 
in Dutch 24 May 95 p7 


[Article by Ewoud Nysingh: “Kohl is Now an Easy 
Interlocutor™] 


German chancellor. The skeptical Bolkestein questioned 
the federal Europe which Kohli is seeking. A truly 
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Second Chamber Finally Approves Apache 


BR2405151995 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 24 May 95 p7 


[Unattributed report: “Parliament Agrees to Apache 
Purchase™] 

[FBIS Translated Excerpt} Parliament has agreed defini- 
tively with the purchase of the Apache combat heli- 
copter for the Airborne Brigade. In a brief debate CDA 
[Christian Democratic Appeal] MP Mateman tried on 
Tuesday to again stretch out the government decision 
by proposing that the 30 aircraft to be bought from the 
U.S. company McDonnell Douglas should be equipped 
with more advanced radar and weapons systems. 


However, the opposition member got no support from 
the rest of parliament. Defense State Secretary Gmelich 
Meijling promised the CDA MP that he was willing to 
look into the possibilities of buying the so-called Long 
Bow radar with accompanying weapons systems. But, 
the state secretary said, “then it would most definitively 
be a new project.” That would demand a new tender 


procedure and changes to the defense budget. including 
treatment on parliament. [passage omitted] 


VVD, Voorhoeve Oppose Further Defense Cuts 


BR2405120295 Rotterdam NRC HANDELSBLAD 
in Dutch 22 May 95 p 3 


[Unattributed repors: “VVD Does Not Want Further 
Defease Cuts”) 


[FBIS Translated Text] The Hague, 22 May — The 
VVD [People’s Party for Freedom and Democracy] 
wants there to be no further cuts made on defense. 
Furthermore, in 1997 and 1998 the Defense Ministry 
should receive a subsidy of several hundred million 
guilders. D66 [Democrats 66] and the PvdA [Labor 
Party} believe that Defense Minister Voorhoeve must 
stick to the agreetnents contained in the government 

and should partly restructure his own budget 
for 1997 and 1998. It should prove possible to find some 
(of the money within the context of the reevaluation that 
\s being carried out at the moment. 


In his November policy statement, Voorhoeve an- 
nounced that in the last two years of this government he 
wanted to make 500 million guilders less in cuts. Af- 
ter the cabinet meeting discussing the statement, Prime 
Minister Kok did not rule out the possibility of Voorho- 
eve himself having to find the money needed to honor 
the agreement. 


This morning in the Second Chamber, Van den Doel, 
a member of the VVD, asked the minister to give 
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the satellite system for the Western European Union. 
Hoekema, a D66 member, suggested to the minister 
that the services offered by the Armed 

be commercially exploited. For instance, it 

possible for the public to pay for access t» “he weather 
forecasts made by meteorologists workin. « military 


faced with dismissal merely because the Armed Forces 
are being downsized. According to the military trade 
umons, a few dozen troops have lost their jobs upon 
returning home from UN assignments. 


The Defense Ministry says that only a small number of 
the troops returning home will lose their jobs, because 
units deployed to the former Yugoslavia will continue 
to exist as a unit in the Netherlands. Should an observer 
lose hrs job upon returning home, then according to the 
Defense Ministry a suitable job will be sought for that 
person for a period of two years. 


Luxembourg 


Juncker Expects ‘Two-Speed Europe’ in EMU 
AU2405131495 Berlin DIE WELT in German 
24 May 9S pig 


[Interview with Prome Minister Jean-Claude Juncker by 
Helmut Hetzel in Luxembourg; date not given: ““We 
Remain a Predictable Quantity’”) 


[FBIS Translated Excerpt) [Passage omitted] [Hetzel] 
Your predecessor, Jacques Santer, has been appointed 
to a leading position in the EU. What are the most 
important decisions the EU must make to set the course 
for the future in Luxembourg’s view? 


[Juncker] I think there can be no Luxembourg view, 
because in the Union people should practice dual 
patnotism. fo us this means a Luxembourg and a 
European patriotism. Should there be colliding interests, 
then we must stay cool and think about who ma" be 
right. In my view, the question of war or peace is a 
question that comes up new each day. People tend to 
forget that. This is why there is only one possibility, 
and that is being radical pro-European. This is the only 
way to preserve and spread peace in Europe in the long 
run. Yet, this does not rule out the intensification of 
cooperation within the EU. There can be no doubt that 
we need joint security and foreign policy, that we must 
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[Hetzel] Are you tn favor of strengthening and extend- 
tag Europol? 

[Juncker] Yes, in a nutshell I would say: We need a 
European FBI. Europol must be responsible for inter- 
European security. In the same way im which the FRG 
is a democracy that protects its interests, Europe must 
also be a democracy that ¢~#ects itself. Yet, in this 
connection my first guesses is not one about new 
institutions. My first questro: «: What do we want? 
Only if we know exactly «+i: ‘ve want, can we draw 
the necessary conclusions roy; El! stitutions. As 
far as the government conference «+ coe crned, I am in 
favor of strengthening the social ©\«2sion. Moreover, | 
am against challenging the entire architecture of the EU. 
The Maastricht Treaty must not be watered down. This 
is especially true for the convergence criteria for EMU. 
The European currency must be at least as strong as the 
strongest currency of a member country. After all, one 
cannot expect the Germans to accept a new currency 
that is not at least as good as the one they have right 
now. 


[Hetzel] Things are easy for Luxembourg, because your 
country fulfills all convergence criteria. Are you in favor 
of a two-speed Europe” 

[Juncker] No, things are not easy for us. I would like to 
point to the price that we are paying: Discipline in fiscal 
policy, and always being moderate. It would be good if 
others did the same. As far as EMU is concerned, there 
will be a two-speed Europe. This has been laid down 
in the Maastricht Treaty: Those who do not meet the 
[Hetzel] Smaller EU countries, the Netherlands, in par- 
ticular, complain again and again about the dominance 
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of the Franco-German axis in the EU. Are the smaller 


[Juncker] The Netherlands is the biggest country among 
the small ones. Therefore, the Dutch are always on the 
verge of frustratation. Yet, I do not see it that way. It is 
thanks to Franco-German friendship that we have lived 
in peace for 40 years on this continent. Everybody has 
benefited from i. There are people who say that the 
Germans and French do not need a special relationship. 
Yet, the demons of the past can return quickly — not 
only in the Balkans. So we owe a great deal to Franco- 


[Hetzel] So you do not have the feeling of being left 
out? 


tes 

the Wehrmacht. As someone who is 40, it is almost a 
unique historic achievement of the war generation to 
have brought about reconciliation. I do not know if | 
would have been able to do that had | survived five 
years of concentration camp. I have the impression shat 
the feeling that the EU has been built on the ruins of 
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Major on Importance of Cooperation With 
Germany 

AU24058173295 Hamburg BILD in German 

24 May 95 p2 

[Interview with Prime Minister John Major by Bela 
Anda; place and date not given: “The Germans and 
British Could Achieve Even More Together”) 

[FBIS Translated Text] [Anda] Why is a German-British 
partnership so important? 

[Major] Germany and Great Britain are two of the 
leading counuies of Europe. With similar political and 
economic attitudes, we have far-reaching influence on 
events in Europe and beyond. We can achieve far more 
if we continue to work together. 


Under no circumstances do we want a repetition of the 
past. Together we built the peace that has lasted in 
Europe for 50 years. 

[Anda] What are the strong points of German-British 
cooperation? 

[Major] Our strong points stem from joint convictions: 
Both countries believe that our society must be based 
1s democracy. 

[Anda] And the weak points?> 


[Major] Too few among us are aware of the strong 
points. Instead of the “silent alliance” between Germany 
and Great Britain, | would like to see a partnership that 
everyone would talk about. 


One hundred billion marks flow between our countries 
every year. Thousands of British firms have branches in 
Germany, and thousands of German firms have branches 
in Britain. This means jobs on both sides. 


[Anda] How do you intend to encourage young people 
to form closer ties? 


[Major] | want our young people to see things for 
themselves. | hope Chancellor Kohi and I will reach 
an agreement this month on a new program of contacts 
and exchange between young people in both countries. 
The popularity achieved by Juergen Klinsmann in just 
Gne season in Britain shows what 1s possible. 

[Anda) What are the greatest obsiacles to European 
unity? 

[Major] People want a safe, economically prospercus 
Europe that acts as a positive force in the world, but 
without losing the national status of their countries. 


What they are experiencing is excessive control by 
Brussels and incomprehensible debates on European 
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institutions. And they are also experiencing excessive 
deception and waste. 

Europe must concern itself with the real wornes of 
woe We must concentrate on restoring Europe's 


[Anda] Is Germany becoming too powerful? 

[Major] Germany possesses influence because it has a 
well-led democracy and successful economy. But the 
reason why the postwar political miracle occurred is 
because we and our other friends cooperated with each 


No Positive Response From Sinn Fein on Arms 


LD2505074595 London PRESS ASSOCIATION 
in English 0037 GMT 25 May 95 


[By lan Graham and Chris Parkin, PRESS ASSOCIA- 
TION News] 


[FBIS Transcribed Text] Northern Ireland Secretary Sir 
Patrick Mayhew said he failed to receive the message he 
wanted to hear from Sinn Fein leader Gerry Adams over 
the arms issue after tonight's historic meeting between 
the two held in a top Washington hotel. 


Sir Patrick said he ha! sought a positive response from 
Mr Adam: on the arms issue but reported after the 
private meeting which lasted just over 30 minutes: “I 
regret I did not get one”. 

He said he regarded the meeting as useful and added 
"Il would describe it as civil”. Sir Patrick added: “I 
conveyed the message and I hope | conveyed it in a 
civil way”. 

Gerry Adams said they had “a useful meeting, a frank 
and friendly and positive exchange of views”. 


When the two men finally met at the Washington Sher- 
aton Hotel conference venue, Sir Patrick immediately 
presented Mr Adams with a two-page statement in 
which he said investment in Northern Ireland was in- 
per “especially by peace and confidence that peace 


in Northern Ireland, and that is very welcome; but 
investors in general make decisions for the long .erm. 
They need to know that in Northern Ireland a peace is 
in place which they can rely on to continue. 


“Sinn Fein under your leadership can now best promote 
that confidence and encourage jobs for Northern ireland 
by using its influence with <... IRA to get substantial 
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progress on the decommissioning of their stock of arms 
and explosives.” 


Afterwards Sir Patrick added: “I left Mr Adams in 
no doub: about the importance that the Government 
attached to substantial progress being made by the 
Provisional IRA in the decommissioning of arms. 


"That means getting rid of them so that cannot be used 
again, ever.” 


On being told Mr Adams had called their meeting 
“friendly” Sir Patick said: “I would describe it as civil. 
"I think a meeting of that kind should be civil. I do not 
think an uncivil meeting is a sensible one to have.” 


"I conveyed the message, and I hope I conveyed in a 
civil way.” 


Sir Patrick went on: “I want to see all parties with a 
democratic mandate represented. What I will not do is 
to sit down and negotiate with a party that is inextricably 
associated with a paramilitary organisation that is doing 
nothing to reduce its stock of arms. I have made that 
very clear.” 


He said that during a visit to Boston earlier this week 
he had met potential investors who were still unsure 
because of the arms question. 


Asked whether the meeting had brought the positions 
of the government and Sinn Fein closer together, Sir 
Patrick replied: 

"I hope that Mr Adams as a result of this meeting 
has a clearer idea of the strength with which the 
Government holds to its view that it cannot sit down 
and negotiate the future political structyres of Northern 
Ireland with a party that remains associated with a 
paramilitary organisation that has made no progress in 
decommissioning its arms.” 

The two men — voth attending a conference in the 
American capital on future United States investment in 
Ireland — got together in a sixth floor room at 7.15pm 
local time after a day of intensifying speculation over 
their meeting plans. 


Sir Patrick was the first to arrive at the meeting room, 
surrounded by a scrum of journalists and television 
cameramen. 


Earlier when asked if he would shake Mr Adams’ hand, 
Sir Patrick indicated he would. 

"I believe in civilised behaviour,” he said. Later, on 
being asked a second time, Sir Patrick declined to reply. 


Mr Adams’ reply to the same question was "I expect 
so." 
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After the meeting the two were attending a conference 
function being addressed by US Vice President Ai Gore. 


Mr Adams was more upbeat than Sir Patrick about their 
meeting. He said it had been very useful. 


It was a “frank and friendly and positive exchange 
of views. I think we have both come away from this 
meeting with an understanding of each others position”. 


He said he had “extended the hand of friendship” to Sir 
Patrick and added: “I do think this meeting has helped 
to bridge the gap between Sinn Fein and the British 
Government.” 


Mr Adams insisted that the meeting had been not only 
symbolic but substantive and he urged the British Gov- 
ernment to adopt the “open door” policy of President 
Clinton which had got so many different groups from 
Northern Ireland to the Washington conference. 


Asked if he could do business with the Secretary of State 
he replied: “Absolutely, I think we have a responsibility 
to move the situation forward. 


"I can say we had a frank and positive meeting and I 
think it will be the first of other meetings.” 


Mr Adams added: "I made the point, and I repeat it here, 
that going into the meeting I wanted to leave in a situa- 
tion where he, reflecting on tonight's meeting, would be 
assured of Sinn Fein’s commitment to bringing about a 
lasting peace. 

"I think if he reflects on that and comes to that opinion, 
that will mark a very considerable psychological leap 
for the British Government.” 


He dodged the question of decommissioning IRA 
weapons saying he had told Sir Patrick that demili- 
tarisation required the removal of all guns from Irish 
politics, the decommissioning of repressive legislations 
and the release of all prisoners. 

He insisted he had not been upset about not getting a 
public handshake in front of the cameras — but said he 


had told the Secretary of State he was being “a bit coy" 
about not posing with him. 


Adams Interviewed About Peace 


LD2405133895 Berlir N-TV in German 
1216 GMT 24 May 95 


[Interview with Sinn Fein President Gerry Adams by 
correspondent Roger Herne in Washington — recorded, 
in English with superimposed translation into German; 
passages enclosed within quotation marks transcribed 
from English] 


[FBIS Translated Text) [Horne] Gerry Adams, welcome 
to N-TV. Today in the White House an important 
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conference is due to start on “the economic situation 
of Ireland”. All the major parties involved are taking 
part. What do you expect from this conference? 


[Adams] “Well, I expect to focus, of course, on invest- 
ment.” But we also have to discuss discrimination, be- 
cause the Catholics have a 2.2 percent higher unem- 
ployment rate, and that has to be changed. But apart 
from that, as you said, all the parties involved are under 
one roof for the first time. And when I was here for 
the first time a few weeks ago, I said that it was up to 
“the British government” to break the ice and “end the 
ban on” Cabinet members taking part in talks with Sinn 
Fein, to move the talks forward. 


I am glad that Patrick Mayhew has reacted positively 
to this and “has requested a meeting with me.” We see 
this “conference as part of the ongoing peace process,” 
but also as an achievement of Clinton's even-handed 
approach. And we believe that this is an opportunity to 
move forward not only economically but also politically. 


[Horne] To return to the peace process, do you think 
that economic growth can boost this process? 


[Adams] The peace process must be supported by the 
economy. Ireland is a small country, and we should 
develop our economic future on the basis of {the whole] 
island. That is important in the context of the European 
Union. This conference is concerned not just with six 
counties or the occupied areas — it is also a question 
of the border counties, and this is a conference on 
investment in Ireland. And that is a good thing. Because 
all those who have suffered the most so far will believe 
in the peace process once their economic situation has 
improved. Our conference provides this opportunity. 


[Horne] The English have always called for the IRA to 
lay down at least some of their weapons. “Is there any 
progress in that area?” 

[Adams] “Well, all of the weapons need" to disappear — 
those of the English, "the Unionist weapons,” as well as 
those of the IRA. Actually, I want to show you a small 
“map of the area, which shows you how militarized the 
situation is.” Progress must be made here. “That's part 
of what has to happen as part of the evolving peace 


process. 
[Horne] All this is happening in the middle of Europe. 
What support can the European states give? 

[Adams] Well, first of all I would like to say that 
following the IRA's historic declaration of 31 August, 
the EU strongly promoted this peace process. If you 
realize that German reunification took place under an 
Irish EU presidency, you get some sense of history. 
Here we have this continuing process right within the 
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EU. This is certainly the most important question in 
Western Europe. It is in the interest of the EU as well 
as many other states to help us in Ireland in order “to 
bring about justice and freedom and peace for the people 
of the island of Ireland.” 


[Horne] Will there be a handshake of reconciliation 
between Sir Patrick [Mayhew] and yourself? 


[Adams] Well, we are waiting for a meeting to take 
place. We have an office here in Washington which is 
in steady contact with Sir Patrick's office. As soon as 
our “schedules can meet, myself and Patrick Mayhew 
will meet also.” 


[Horne] Gerry Adams, thank you very much and all the 
best for the peace process. 


[Adams] “Thank you and good luck to you, too.” 


Annesley Confident of IRA Commitment to Peace 


MS2505105495 London THE GUARDIAN in English 
25 May 95 p6 


[Report by David Sharrock: “RUC Chief Confident IRA 
on Road To Peace") 


[FBIS Transcribed Text] The IRA leadership appears- 
committed to travelling down the political road to a 
settlement, the Royal Ulster Constabulary [RUC] Chief 
Constable, Sir Hugh Annesley, said, yesterday at the 
launch of the force’s most optimistic annual report in 
decades. 


Sir Hugh told a press conference: “I remain optimistic 
that the leadership of the Provisional IRA is intent on 
going down the peaceful road. 


"I accept that there are some considerable pockets of 
resistance to that, but it is my opinion at the moment on 
all the intelligence coming to us that the peace process 
will hold, and that is just on balance. Unless there is a 
change in that scenario I do not see the loyalist terrorists 
going back to terrorism themselves.” 


Sir Hugh said that contrary to a recent report that dissent 
within IRA ranks was on the increase, the picture was 
slightly the reverse. "My background briefing is that the 
dissent is there, (but) it is certainly no more prominent 
than it was.” 


However, both the republican and loyalist military 
machines were still active. "The military machines on 
both sides are up they are cohesive. If they decide, 
which I have said is unlikely, to go again they could 
do so. There is targeting, there is quartermastering and 
there is training. The difficulty is to try and distinguish 
and we cannot accurately do so. What percentage of 
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that is to keep people on the ground busy and what 
percentage is the potential for future violence?” 


Senior police officers have in the recent past privately 
said they are more relaxed about decommissioning 
paramilitary weaponry and that the will to renounce the 
gun is more important than its physical removal. But 
yesterday Sir Hugh would only say: “I would like to see 
arms out of circulation, I would like to see the terrorist- 
machines stood down for good.” 


Sir Hugh said the events of last year offered the prospect 
of a lasting peace and had paved the way for the force 
to alter radically its style and method of policing. He 
hoped that one day fortified security bases might be 
replaced with village police stations. 


The force was also succeeding in recruiting more 
Catholics. The percentage of Catholics applying had 
risen from 12.2 per cent in January 1994 to 21.5 per 
cent last November. The report for 1994 recorded that 
terrorism claimed 60 lives, 24 fewer than in the previous 
year and the lowest toll since 1985. Loyalists were 
responsible for 36 murders and republicans for 24. 


A total of 349 people were charged with terrorist-related 
offences. Security forces siezed 178 firearms, more than 
13,000 rounds of ammunition and almost 1,300kg of 
explosives. They also neutralised nearly 1.800kg of 
bombs. 
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There were nearly 1,200 arrests for drug offences, 
indicative of a growing drug culture in Northern Ireland. 
Loyalists were directly involved in the illegal trade, 
while republicans were taking an indirect profit, Sir 
Hugh said. 


The Police Authority for Northern Ireland said it was 
not satisfied with the scope and content of the chief 
constable’s annual report and that it failed to meet 
requested standards of public accountability to the 
community. The authority regretted Sir Hugh's failure 
to provide a copy of ‘tis report in draft so that it could 
be properly considered before publication. 

Sir Hugh rejected its criticisms. This is the latest 
outburst in a long-running conflict between the chief 
constable and the authority. 


Sir Hugh said he wanted to lay to rest a few chestnuts: “I 
do not commute from England, I live here with my wife 
and have done since June of 1989; I have not applied for 
any jobs with interpol and have no intentions of doing 
so, and I have no intention of applying for any other 
job to any other police forces. None of them remotely 
compare to this.” 
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Kohl’s Visit to Netherlands To Benefit Relations 


AU2405130695 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 May 95 p4 


[Commentary by Siggi Weidemann: “Kohl Has Come, 
Spoken — and Has Not Done Any Damage”] 


[FBIS Translated Text] Amsterdam, 23 May — Helmut 
Kohi has come, spoken — and has not done any dam- 
age. During his visit to the Netherlands, the chancellor 
radiated sincerity and also was not ashamed of his emo- 
tions. He gave the impression of being self-assured and 
the Netherlanders noted that with great satisfaction. 


Those who talk to politically interested people on a re- 
orientation of the Netherlands’ relations with Germany 
in this May, a month full of commemoration days and 
symbols, learn that it is long overdue. So far, it has 
again and again been conspicuous that the apparently 
dispassionate Netherlanders behave and act irrationally 
when Germany is at issue — for them the war and the 
German occupation were the last great traumatic expe- 
rience of their history. In his speeches and talks, Kohl 
found exactly the right tone and — what was even more 
important for the people — owned up to the historical 
guilt in the name of Germany. 


The enthusiasm for the chancellor produced a “virus 
of reconciliation,” which is useful in German-Dutch 
relations. In addition, it also benefits the conductors 
of the “great reconciliation offensive": Queen Beatrix, 
Prime Minister Wim Kok, Foreign Minister Hans van 
Mierlo, and Peter van Walsum, Dutch ambassador 
to Bonn. The relations between the two states have 
been described as problematic for some time, while 
cooperation, above all in the economic and military 
field, is good. However, politics was never alone at 
issue, but always deeper psychology, too. In 1979, 
Kohl was booed on a talk show. Two years ago, the 
controversial postcard action “I am furious,” in which 
more than | million Netherlanders participated, attracted 
attention. It was followed by a poll according to 
which the young Netherlanders characterized Germans 
as “despotic and belligerent.” Now that seems to have 
been long ago. Kohl's appearance and his speech 
before the students have initiated a real Dutch-German 
reconciliation. His pleading for more intensive cultural 
and scientific cooperation was sincere and trendsetting. 
And the Netherlanders thanked him. 


Looking ahead, one is to heed the lessons of history. 
Historian Kohl has also expressed that. However, the 
structure of the new relations must not be ordered from 
above, but it must be built from below, otherwise it 
might result in acts of defiance of the Netherlanders: 
One cannot patch up from the outside what has been 
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broken inside. For example, the NRC HANDELSBLAD 
wrote that the Netherlanders’ charm campaign ("Be nice 
to the Germans”) shows an “embarrassing lack of self- 
confidence,” which alternates with “moral arrogance.” 
It is correct that the Germans get more out of a critical 
and self-confident partner, as most Netherlanders see 
themselves, than from a devoted sateliite. 


Now the young people still have to be convinced 
because they, according to Van Mierlo, have a distorted 
idea of the Germans. It still comes via traditions from 
the years of war and gives, of course, a very unfavorable 
pict.re of Germany — prejudices that have to be 
corcected. Prime Minister Kok is also concerned about 
te young people’s negative picture of Germany and 
he warns against minimizing the problem. Therefore, it 
was good and necessary that Kohl addressed the young 
people personally and spontaneously, called on them 
to get to know Germany, and asked them to carry the 
vision of Europe in themselves. 


The historical topic, with which the secondary school 
candidates for the exams had to deal last week, not 
only comprises the Nazi era, but also “the development 
of parliamentary democracy in Germany from 1871 to 
1990." There are further positive signs of cooperation in 
the border regions. The universities of Groningen and 
Amsterdam are canvassing for German students — with 
success. The Netherlanders are serious about it: They 
want the air between the neighbors to clear. 


Commentary: Improved Relations 
AU2405171195 Duesseldorf HANDELSBLATT 
in German 24 May 95 p&8 


{Commentary by Susanne Bergius: “A New Image”] 


[FBIS Translated Text] The Dutch have viewed the Ger- 
mans with suspicion for a long time. They have feared 
their much bigger neighbor ever since the experience of 
World War II. This fear has also been fanned by the 
press and by biased history lessons on the subject of 
Germany influenced by the war years. German unifica- 
tion made the fear even greater. Kohl's remarks about 
the "mercy of a late birth” and President Reagan's visit 
to the cemetery at Bitburg only served to annoy the 
Dutch. The xenophobic excesses in Germany provided 
the last straw. Preconceptions seemed to have been con- 
firmed. Over | million Dutch protested angrily to Kohl 


by postcard. 


At the beginning of 1993, the Dutch and the Germans 
were shaken to their senses. The result of the Clingen- 
dael survey about the Germanophobia of Dutch young 
people came as a shock. Even so, a new nadir in re- 
lations occurred when, from the point of view of the 
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Dutch, Chancellor Kohl wrecked Dutch Prime Minis- 
ter Ruud Lubbers’ bid for the chairmanship of the EU 
Commission. 

It seemed that a change of government in The Hague 
was required before a genuine rapprochement could take 
place between the two countries. But then in August 
1994, Prime Minister Wim Kok and Foreign Minister 
Hans van Mierlo opened the door wide. Their new 
foreign policy concentrated on Germany and the EU 
partners. In re‘urn, Kohl began to pay more attention 
to the neglected Netherlands. Today, political relations 
between the two countries have hardly ever been so 
good. Inside th: <!J, both countries are pulling the 
same cord. With their meeting yesterday, Kok and Kohl 
demonstrated something else: friendship. In this way, 
they want to encourage the still skeptical Dutch to 
undertake reconciliation. They both realize that if they 
fail to achieve this, the old preconceptions will persist 
and misunderstandings will be virtually guaranteed. 


With his state visit to the Netherlands, Kohl has 
come closer to his goal. Many Dutch people viewed 
Kohl's laying of a wreath in Rotterdam as a sign that 
Germany, aware of its past, has really adopted peace 
at last. Kohl's speech at Erasmus University exceeded 
the high expectations of the Dutch, who had been 
criticizing their own preconceptions over the preceding 
months. Even the newspapers, the sharpest critics of the 
Germans, acknowledged that Kohl had finally succeeded 
in dispensing with the image of a bull in a china shop. 


Military Cooperation Discussed 
LD2405122395 Berlin DDP/ADN in German 
1113 GMT 24 May 95 


{[FBIS Translated Text] Bonn (DDP/ADN) — The 
Netherlands and Germany intend to strengthen their 
cooperation in the military and military technology 
fields. This was said by the defense ministers from 
the two countries, Joris Voorhoeve and Volker Rueche 
(CDU), following talks in Bonn today. Their most 
importaat project at the moment is the establishment 
of the joint German-Dutch corps in Muenster on 28 
August. As well as German and Dutch units, this 
corps will include mixed troops with a fully integrated 
binational leadership. 


The Dutch defense minister said other areas of coop- 
eration included the areas of air defense and medical 
services in particular. He said his country was also 
very interested in the Franco-German “armored vehi- 
cles" project. Other issues discussed included the fur- 
ther development of NATO, the European Union (EU), 
and the Western European Union (WEU), as well as the 
situation in the European crisis regions. 
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Borchert Protests EU’s Compensation Scheme 
AU2405171095 Vienna DIE PRESSE in German 
24 May 95 p2 


{Interview with Agriculture Minister Ludwig Borchert 
by Ewald Koenig; place and date not given: “The 
Farmers are Facing Enormous Losses” ] 


[FBIS Translated Excerpt] [Koenig] Minister Borchert, 
you have most sharply criticized the EU agricultural 
commissioner, the Austrian Franz Fischler. What is the 
conflict about? 


[Borchert] I am concerned about a questionable decision 
by the EU Commission, designed to change the basic 
rules that have just been laid down. Thus, compensation 
payments are to be reduced for farmers in Germany, 
Austria, and other countries with strong currencies, 
whereas some countries can draw partially unjustified 
advantages from this proposal. As a result of the most 
recent exchange rate fluctuations between the European 
currencies, the German farmers are facing enormous 
losses. 


A decision was made as recently as in December 1994, 
which explicitly stipulates that the quantity of animals 
and land of the agricultural reform should remain 
unaffected by revaluations. The farmers in Germany 
have been relying on this decision. Now, a few months 
later, the agromonetary system is to be applied for the 
first time. But now a proposal has béen submitted that 
deviates completely from the decision. 


[Koenig] Do enough people share your view? 


[Borchert] I do not know yet. This will become clear 
later. The hard-currency countries should adopt a joint 
position by the end of May. 


[Koenig] What does this mean for Austria? 


[Borchert] I think that this is a particularly important 
issue for Austria. Austria has become a member only 
recently — on condition that the agricultural reform 
would not be affected by revaluations. In Austria this 
will now also lead to a reduction of the subsidies 
stipulated in the agricultural reform. Thus, Austrian 
farmers will be affected as much as the Germans. | 
hope that the agriculture ministers and the farmers in 
the revaluation countries understand this. 


[Koenig] And if not? 


[Borchert] This may lead to competitive distortions, 
which cannot be accepted within Europe. On the basis 
of the 1992 currency relations, we now have undercom- 
pensation in Germany. The subsidies do not make up 





tr report may contain copyrighted material. Copying and dissemination 


is prohibited without permission of the copyright owners. 














FBIS-WEU-95-101 
25 May 1995 


for the price reductions. On the other hand, other farm- 
ers receive overcompensation — 20 percent in Great 
Britain and as much as 50 percent in Italy. 

[Koenig] Does Chancellor Helmut Kohl share your 


view? 


[Borchert] I can rely on the support of the Bundestag, 
the Bundesrat, the chancellor, and the farmers associa- 
tions. 


[Koenig] What is the relationship with Fischler like? 


[Borchert] I am not accusing Fischler personally. | am 
talking about specific issues. [passage omitted] 


Rexrodt: U.S. Currency on ‘Right Course’ 
AU2405145395 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 May 95 p 19 


[Report by “Hd.": “OECD: Economic Growth Af- 
fected” ] 

[FBIS Translated Text] Paris — The recent unrest at 
international foreign exchange markets will not remain 
without consequences for the further growth of the 
economies of the six industrialized nations. Japan and 
Germany, in particular, will have to expect growth 
losses according to calculations carried out by the 
OECD Secretariat General. For Federal Economics Min- 
ister Guenter Rexrodt, the reasons for the monetary tur- 
bulences are closely linked to shortcomings in national 
economic policies. 


Minister Rexrodt sees no need for a downward revision 
of Germany's growth rate for this year. Even if the 
revaluation trends of the German mark continue will 
the growth of the German economy reach 3 percent, 
he told the OECD Council of Ministers in Paris. For 
1996, he also regards a 2.5-3 percent growth as possible, 
since sizable tax cuts at the beginning of the year will 
stimulate domestic demand and compensate for possible 
abating impulses from foreign trade. 


The OECD Secretariat anticipates the German economy 
to grow by somewhat less than 3 percent this year, 
but significantly revised downward its prediction for 
1996 made in December 1994 from 3.5 to 2.8 percent. 
According to the OECD estimates, the U.S. economy 
will cool off somewhat more slowly than expected. The 
Japanese economy will be considerably affected by the 
revaluation of the yen, an effect that will mainly be 
reflected by a strong decrease in exports. 


After talks with his U.S. and Japanese colleagues, Min- 
ister Rexrodt assured that both sides promised to take 
their trade dispute to the World Trade Organization 
(WTO), to submit to its ruling and comply with it. 
In Rexrodt’s view, no compromise between the United 
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States and Japan is possible outside the WTO. Rexrodt 
said that he told the U.S. representative that, in Ger- 
many’s experience, access to the Japanese market must 
be looked at from a long-term viewpoint, particularly 
as far as the country’s selling and distribution tradition 
is concerned. He said that he appealed to the Japanese 
representatives to make sure that Japan changes its dis- 
tribution structures and opens its market to imports. In 
its trade policy, Japan must act like a normally devel- 
oped country, Rexrodt said, adding that, now, this was 
not the case, for example in the car sector; while Eu- 
ropean import quotas of Japanese cars are between 30 
and 40 percent, the Japanese rate for European vehicles 
is only 4 percent. 


Regarding the ongoing discussions in Brussels between 
the EU and the North Atlantic Free Trade Agreement 
(NAFTA) states on the creation of a new free trade area, 
Rexrodt warned against expanding possible agreements 
between the two partners into new trade barriers toward 
third countries. For the federal economics minister 
“by far the most important reasons” for the prolonged 
monetary crises lie in shortcomings at the level of 
national policies and in political uncertainties in the 
individual countries. Each country must itself create the 
conditions for stable exchange rates through a balanced 
policy of stability and consolidation. Rexrodt noted that, 
in the past few days, the U.S. currency had embarked 
on the right course. 


Frank Newman, U.S. under secretary for domestic 
finance, gave assurance in Paris that a stronger dollar 
was also in the interest of the U.S. economy. The 
U.S. Administration has committed itself to pursuing 
a sound monetary and fiscal policy to secure sustained 
economic growth with low inflation. Newman pointed 
out that, compared with GDP, the U.S. trade deficit 
at the national level was the lowest among the G-7 
countries. 


‘Open Fighting’ Within FDP Described 


AU2405160795 Berlin DIE WELT in German 
24-25 May 95 pl 


[Report by Martin S. Lambeck: “Open Fighting Now 
Breaking Out in the FDP Sidelines”) 


{FBIS Translated Text] On the eve of the Free Demo- 
cratic Party's [FDP] Mainz congress, an open dispute 
seems on the verge of breaking out between the leftist 
liberals of the “Freiburg Circle” on the one hand and 
the Young Liberals and National Liberals centered on 
Federal Attorney Alexander von Stahl on the other. The 
Berlin FDP politician said yesterday that “it would be 
a good idea” for the FDP to consider turning into a 
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national-liberal party at its congress. A debate on the 
future party line must be held, said Von Stahl. 


The reaction at FDP headquarters was: “We must at 
all costs stop the right and the left from winding each 
other up.” Bundestag vice president Burkhart Hirsch, a 
leftist liberal with a particularly high profile, has already 
warned of “dire events” should anyone try to change the 
legal policies of Justice Minister Sabine Leutheusser- 
Schnarrenberger. But it is not just the FDP right who 
so far the only candidate for the FDP chair, would also 
like to see a new legal policy in the FDP. 

In the meantime, the Young Liberals in Berlin have 
spoken out against the election of Gerhardt as new 
Guido Westerwelle. A resolution by the Young Liberals 
Kinkel’s call for greater cohesion, saying that any 
premature call for cohesion will merely interfere with 
the broad search for a suitable candidate for the FDP 
chair. 


On the other hand, Gerhardt is receiving clear support 
from representatives of the National Liberal wing. 
Heiner Kappel, deputy chief of the Hesse FDP Landtag 
group, told DIE WELT: “We want Gerhardt. The FDP 
needs a new, bold, National Liberal profile. A profile 
like that attracts voters.” Kappel himself won 13 percent 
of the votes in the Hesse Landtag election. 


"In order to provide the FDP with a new countenance, 
it is not enough merely to substitute one party chairman 
with another,” said Alexander von Stahl. “The party is 
led by a leadership group which must also assume re- 
sponsibility for its actions. Therefore a bigger exchange 
of personnel must take place in Mainz.” In addition, it 
would be “wise” for those FDP members in the govern- 
ment to open their posts to competition. 


EU Public Contract Guidelines Critiqued 


9SENO235A Duesseldorf HANDELSBLATT 
in German 26 Apr 9S p7 


[Article by Christa Meyer-Koester: “The Cartels Office 
Fears an EU Complaint—Criticism of EU Guideline 
Implementation" ] 

[FBIS Translated Text) Berlin, 25 Apr—“The public 
contract system in Germany is a jungle,” claims Dr. 
Kurt Stockmann, director of the Federal Cartels Office 
in Berlin and, since last year, chairman of the federal 
supervisory commission on contract placement. It is the 
goal of the European guidelines to penetrate this very 
jungle and make it more transparent. But experts are 
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Bonn's method of implementing them into national law. 
The core of the regulations, incorporated into the basic 
budget law, is the establishment of placement audiung 
offices 29d supervisory commissions at the land and fed- 
eral levels. But this does not mean clearing the jungle. 


can be compared to a court of first instance, the super- 
commissions see themselves as a court of last 
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@ minimum contract volume of ECU400,000, and of 
ECU60®,000 in telecommunications. 


Stockmann admits that the stipulations of Article $7 
(a-c), which is designed to regulate the supervision of 
placing contracts, are rather sparse; he also admits that 
one felt rather left alone when the mandate to form the 
supervisory commission on placing contracts came “out 
of the clear blue sky.” The commission was forced to 
establish its own rules of procedure, and they were kept 
rather short since no one was really certain how it should 
be managed. 

During the first six months of its existence, eleven 
cases were submitted to the supervisory Commission. 
About 50 percent came from the construction sector; 
the first “customer” was the Federal Postal Service. 
The “defendant” submitted such a terse statement of 
the facts of the case that it felt i was safe from an 
appeal. Due to the lack of a stipulation, the supervisory 
commission itself must set the guidelines. According 
to Stockmann, in the case of an “admitted, somewhat 
stretched tie to the statements of fact,” the commission 
follows the practice of the Federal High Court. He also 
found very quickly that there is frequently confusion 
in the placement auditing offices about implementation 
of the new regulations, but that is also duc to the 
complicated law itself. 


Like other jurists, Stockmann also regrets that the Fed- 
eral Government came only to a “budgetary law solu- 
tion” instead of deciding on a clearly formulated place- 
ment law. He is fairly certain that the EU Commission 
will take legal action, for instance, because the individ- 
ual’s right is not established for participants in the pro- 
ceedings. Compatibility with EU law may also be ques- 
tioned. A lawsuit by the EU) Commission against the 
Fex’eral Government for treaty violation, stemming from 
the time “before the regulations,” is pending, and so are 
treaty violation lawsuits against other EU members, for 
nowhere are there “crystal clear circumstances,” says 
Stockmann. 


Left-Wing Terrorist Actions, Groups Viewed 


9SENO246A Hamburg DER SPIEGEL in German 
8 May 95 pp 30-31 


[Unattributed article: “Deadly Activities—Obscure Ter- 
Expect New Attacks Soon") 


[FBIS Translated Text] Wolfgang Schaeuble, Christian 
Democratic Unien/Christian Social Union (CDU/CSU) 
Group chairman, wanted to encourage his people. At 
most, there were “certain indications” of danger, the 
Union politician reported during the most recent group 
meeting. Schaeuble, himself forced to use a ‘vheelchair 
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representatives remained awkwardly silent. Since a 
bomber set off an explosive device outside of Joseph- 
Theodor Biank’s frort door—a CDU back-bencher 
from Erkrath near Duesseldorf—in late April, Union 
members of parliament have been haunted by fear. 


of political struggle. They are blowing up party offices, 
setting fire to buildings, and making attempts on the 
lives of members of parliament. According to a letter 
setting out the AIZ’s credo, only “potentially lethal 
actions” against the “FRG elite” can help “people who 
are struggling for theit liberation.” 


For the first time, terrorists have taken aim at an 
entire parliamentary group. The Union representatives 
in Bonn are, according to the AIZ, the “operative 
power center of the CDU/CSU,” without which “no 
relevant devisions are currently made in the FRG." 
Everyone « being threatened—from the back-bencher 
to the chamclor. Already in January the AIZ exploded 
a pipe bomb outside of the front door of Volkmar 
Koehler, ex-parliamentary state secretary in the Ministry 
for Economic Cooperation. The CDU man escaped the 
attack because he arrived home a few minutes after the 
explosien The atiempted assassinations are having an 
effect: Some members of parliament are discussing with 
intimates the option of getting out of politics to protect 
themselves and family members. 


Security experts’ warnings are hardly comforting. Ed- 
uard Lintner, CSU state secretary in the Ministry of the 
Interior, admonished his party colleagues last week to 
exercise the “utmost caution” with letters and packages. 
Officials in the Office for the Protection of the Con- 
stitution are also warning of new attacks. Police and 
security personnel—Interior Minister Kanther’s body- 
guards, for example—have been augmented and put on 
highest alert, occasionally with ludicrous consequences: 
Police recently examined for hours a crate with suspi- 
cious contents that had been abandoned on a side street 
in the government district in Bonn. In turned out that it 
was only an old television set. Yet the concern on the 
part of politicians and police is justified. In the last three 
years a new guard has formed that appears to be pre- 
pared to do anything: “Guns,” according to an appeal to 
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action by the AIZ, are “excellent tools for selected activ- 
ities with effects ranging from the symbolic up through 
the lethal.” 

of learning, those caught up in terrorist 
nostalgia cling to RAF ideas from the 1970's: Because 
it allegedly cannot be achieved in any other manner, 
the new society has to be brought into existence through 
bombing. The AIZ threatens that “We wish to contribute 
to the further development of militant resistance in the 
FRG using the political essence of the militant/armed 
actions of the Red Army Faction (14 May 1970 to | 
April 1991) as a basis.” The dates have been carefully 
chosen: In May 1970, RAF founder Andreas Baader 
was broken out of prison by force and disappeared 
into the underground with his comrades Horst Mahler, 
Ulrike Meinhof, and Gudrun Ersslin. On | April 1991, 
unknown persons shot Detlev Karsten Roliwedder, then 
head of the Trust Agency, in his home. Between those 
dates lay 21 years of RAF terror which cost the lives of 
more than 20 people. 


As of yet, investigators have only vague information 
about the successors. According to information from of- 
ficials of the Office for the Protection of the Constitu- 
tion, the Berlin K.O.M.LT.E_E., for example, that tried 
to blow up Berlin-Gruenaus Prison with 2 car bomb, or 
the anarchist gang Class Against Class, consist of hardly 
more than a handful of terrorists who often pursue nor- 
mal occupations. Many groups try to make up for their 
underdeveloped weapons technology through treachery 
and brutality. Ernst Uhriau, head of the Hamburg Office 
for the Protection of the Constitution, considers the AIZ 
to be “more dangerous than the RAF"—undoubtedly a 
slight exaggeration. Nonetheless, they are unpredictable: 
As opposed to the old-guard revolutionaries, the new fa- 
natics are targeting not the “pillars of the system” (RAF 
jargon), but numerous potential victims who can hardly 
be protected. 


In order to feed fear, those engaging in violence are even 
willing to accept the maiming of uninvolved individu- 
als: One explosive device that the AIZ placed in front 
of the Duesseldorf CDU's office last June was packed 
with bolt nuts. The explosion propelled the sharp-edged 
metal pieces like projectiles through the window panes 
of the surrounding residences. Investigators note with 
concern that political desperadoes appear to be in charge 
of the mini-cells. No idea seems to be too obscure to 
serve as the justification for bombing and destroying. 
The ultra-radical AIZ, for example, advocates coopera- 
tion with Islamic fundamentalists. Its theoreticians spin 
the tale that “revolutionary Islam serves as a weapon 
in the struggle for freedom and justice,” and that “tra- 
ditional Islamic law, the Sharia, is understood to be a 
cultural legacy.” The “Revolutionary Viruses,” active in 
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the Frankfurt area, attempted last October to set fire to 
a car belonging to a physician of the development aid 
organization, the Society for Technical Cooperation. In 
a communication acknowledging the deed, they accused 
their victim of having organized “family planning con- 
ferenves” at which “imperialist population policy” was 
allegedly pursued. Issuing contraceptives to women in 
the Third World supposedly meant that they were be- 
ing used as a “medical testing area“—something which 
shows “contempt for aumanity.” 


Some of the bombers and arsonists buve hardly any sup- 
port in the terrorist milieu. The AIZ in particular is iso- 
lated since the Barbara Kistler Group, which itself has 
been involved in fire-bombing attacks, recently accused 
the ultra-radicals of “disproportionality of means,” and 
called upon the militants to “disband their project.” 


The attacks are a desperate attempt to rescue the radi- 
cal jeft from irrelevancy since, in contrast to what the 
militants’ martial activities lead one to suppose, the left- 
wing extremists and their former basis of support, the 
autonomous New Left groups, are hopelessly divided. 
The RAF and its coterie of hangers-on in particular 
have been charactenzed by decline since the group made 


the Protection of the Constitution officials describe the 
troupe as being “weakened as never before.” The un- 
derground of autonomous New Left groups willing to 
commit violence is also fractured: To be sure, the radi- 
cals are always ready for disturbances such as those that 
took place on | May in Hamburg’s Schanze District. 
The underground, which was united for the first time 
in the anti-nuclear power movement and in the squatter 
disturbances, is, however, noticeably slipping into sec- 
tarianism. Following a convention of autonomous New 
Left groups held in Berlin in early April, observers such 
as the TAGESZEITUNG posed the question “How long 
will there still be autonomous groups?” One conference 
participant expressed his frustration more vividly: He 
was “fed up with the characters who speak of a better 
life and make a face in the process, as if they had just 
eaten a bucket of cat manure” [as published). 


(Box, p 31) 


Active Left-Wing Terrorists in Germany 


—Anti-Imperialist Cell (AIZ): An offshoot of the Nadia 
Shehadah Anti-Imperialist Resistance Cell and currently 
the most dangerous terrorist group, it is responsible 
for the attempted assassinations of CDU politicians 
Volkmar Koehier and Joseph- Theodor Blank. Its violent 
members regard themselves as the heirs of the RAF and 
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take credit for numerous acts of arson and bombing in 
recent years. 


—K.OM.LT.EE.: In carly April, this militant group 
placed a Ford transit loaded with explosives near Berlin- 
Gruenau Penitentiary, which is earmarked for use as 
a jail for incarceratuing deportees, for the purpose of 
blowing the prison up. The scheme failed. In addition, 
K.OM.LT.EE. claimed credit for the fire-bombing 
of the Selective Service Board office in Kreis Bad 
Freienwalde. 
—Revolutionary Cells: At one time the most rad'cal 
terrorist groups next to the RAF, today they are rather 
insignificant. Nonethcless, local Revolutionary Cells 
repeatedly claim responsibility for bombings and arson 
attacks—on the Federal Border Guards in Frankfurt/ 
Oder, for example. 

—Red Zora: A women’s group that developed in the 
late 1970's within the Revolutionary Cells and that has 
been independent for some time now. It set fire last 
June to trucks belonging to a company that supplied 
food packets to residences housing asylum seekers in 
Thuringia and Bavaria. 

—Barbara Kistler Group: These left-wing extremists, 
named for a Swiss woman who was presumably: shot 
by Turks in Kurdistan, set fire last September to the 
CDU Kreis Office in Siegburg. The group, which is 
active in the Rhineland, recently distanced itself from 
AlZ-perpetrated attacks and accused the terrorists of 
“disproportionality of means.” 

—Class Against Class: Berlin left-wing fundamentalists 
who have declared war on the “Yuppification” of 
the city. They attack luxury automobiles and elegant 
restaurants as well as the residences and offices of 
architects and politicians who are involved in city 
Possible RAF Terrorist Successor Group Viewed 


9SENO235B Frankfur/Main FRANKFURTER 
ALLGEMEINE in German 27 Apr 95 p 16 


[Article by Guenter Bannas: "A New Generation of 
Leftist Terrorists—Security Officials Don't Yet Know 
Much About the Anti-Imperialist Cell’"] 

{[FBIS Translated Text] The attack on CDU [Christian 
Democratic Union] parliamentarian Blank is obviously 
a sign that the end of the “Red Army Faction” [RAF] 
is not the end of leftist terrorism. However, security 
experts warn against the assumption that the “Anti- 
Imperialist Cell” (AIZ), which claims responsibility 
for the assassination attempt in Duesseldorf, is the 
“successor” of the RAF in the sense that it has adopted 
its ideology, structure, and even personnel. Not only 
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a civilian job in the daytime and become terrorists at 
night. Loose structures are assumed which differ from 
the strict hierarchy of the old RAF. Papers are being 
evaluated. But no names or even phantom images which 
could promote the investigative work of the police are 
known. 


But as for terrorist danger, the AIZ has taken the place 
of the RAF as it was before 1992. It professes the 
“strategy” of the RAF from the early 1970's to the 
murder of Detlev Karsten Rohwedder in April 1991. 
Perhaps the timing of the attacks undertaken by them 
so far is a deliberate reaction to the developments in the 
old RAF commando level since its first declaration in 
the spring of 1992 that it would halt violent actions, 
at least temporarily. In November of that 
larger group of RAF prisoners stated in “an 
now evaded" unequivocal fashion ( 
intelligence service): “After our release, none 
will return to armed combat.” The attack on the 
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The AIZ attacks in 1995 were of a new quality. They 
were now also directed against people. On 22 January, 
there was an attack on the house of Koehler, former 
CDU member of parliament and parliamentary state 
secretary in the Ministry for Economic Cooperation, 
in Wolfsburg. It was followed last weekend by the 
attack on Blank in Duesseldorf. For the first time, a 
self-incriminaisng letter (and not just a political position 
paper) was signed with the name of the group, which 
permits conclusions regarding a strengthening of the 
group structure. The siren used in the attempt on 
Biank, which informed the politician's family of the 
explosive package and caused them to save themselves 
by retreating to the rear of the house, could, in the 
interpretation of security officials, be a “concession” 
to the “fringe” which sharply criticized the action 
of the AIZ, endangering uninvolved persons. Another 
interpretation by authorities takes into consideration the 
possibility that the siren was taeant to be the bait to lure 
the victim to his doom. 


In the self-incriminating paper, which the federal pr--se- 
cution has classified as authentic, the fatal result of vio- 
lent AIZ actions is expressly taken into account. “With- 
out potentially deadly actions, the FRG Left cannot exert 
the pressure on the elites which is necessary within the 
framework of the international struggle between impe 
rialism and the people fighting for their freedom.” Once 
again the term “potential!ly deadly actions” is used; these 
are to be used where the “FRG elites live/work.” The 
“elite” concept evidently is not to be taken literally. In 
January, Koehler was no longer in parliament. Blank is 
not part of the leadership circle of his caucus. The AIZ 


ther (CDU), North Rhine-Westphalian Interior Minister 
Schnoor (SPD) [Social Democratic Party of Germany], 
and Minister of Health Seehofer (CSU) (Christian So- 
cial Union]. But it is not a “list” of politicians to be 
pursued as targets. 


In the paper, the AIZ says it sympathizes with those 
the former violent actions and murderous attacks. This 
permits the inference that the AIZ maintains contacts 


Considered proof is a 

group which claims to have perpetrated last summer's 
arson attack on the CDU district office in Siegburg 
‘war Bonn. It states that “initially” they had thought the 
“awakening of the AIZ was right.” But now, the AIZ 
no longer recognizes the “dead-end street” in which the 
RAF found itself. The paper says that “death, even of 
involved people, would destroy all attempts to spread 
militant politics beyond a small circle.” The AIZ meets 
no criterion against which to measure the group. “Thus 
we can only call upon them to dissolve their project.” 
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Editorial Warns Against U.S. Trade Strategy 


BR2405145195 Paris LE MONDE in French 
24 May 95 p 16 


[Editorial: “Europe Victim of War?"] 


[FBIS Translated Text] Will Europe end up tomorrow 
the victim of the trade war that is pitting the United 
States against Japan? After having laid into Latin 
America, China, and now Japan, U.S. trade officials 
appear to have broadened the scope of their attack and 
are shaping up to again target Europe. 
When, at the beginning of May, America started to 
threaten Japan over the “car wars” issue, Brussels did in- 
Sir Leon Brittan warned both sides: Peace in this sec- 
tor was not to come at the expense of European car- 
makers. Despite the pressure, Tokyo must not give way 
and grant Ford, Chrysler, or General Motors any special 
privileges. It must open its markets up across the board, 
without discrimination. Nor must the battle 

the trading system set up in the framework of GATT's 
Uruguay Round. 





alization and greater protection in this area; they want 
to be able to invest more easily in Europe. 

At a time of currency instability and trade aggressive 
policy, Sir Leon Brittan’s proposal aiming to create 


BR2405115095 Paris LE FIGARO in French 
20 May 95 p 3 


[Report by Claude Lorieux: “France-Irag: The Narrow 
Door of the United Nations”) 


[FBIS Translated Text) With remarkable timing, a 
colloquium entitled “the prospects of cooperation with 
Iraq” opened in Paris on Wednesday [17 May], which 
also happened to be the first day of Jacques Chirac’s 
presidency. 

This coincidence could be explained by the problems 
expenenced by the Baghdad delegates in obtaining visas 
as well as their arduous route which included a 14-hour 
road trip from the Iraqi capital to Amman in Jordan. The 





report may contain copyrighted 
| is prohibited without permission of 


the copyright owners. 














Clinton is looking to pillory with the help of his western 
ies. The meeting is taking place in a room at the 
National Assembly. 


The French Foreign Ministry stated that no meetings 
has been scheduled between the Baghdad delegation and 
French Government representatives. It stressed that the 
Iraqis were in France at the invitation of the ADRAF. A 





France does not want to worsen Iraq's isolation and 
has intervened on a number of occasions. together 


Article Reviews Bosnia Withdrawal Threat 


24 May 95 p2 


delivering the speech was head of the Foreign Ministry 
just a few days earlier. It is therefore not surprising that 














On the other hand, the new French prime minister was 
rather more verbose on the issue of European integration 
which, he said, must not iead to “the challenging of 
public services” nor to the “challenging of the common 

icies,” im particular the Common Agricultural Policy 
. He said, with regard to the countries of Central 
East Europe who are looking to join the EU, and 
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Paris Not Yet Ready To Give Up Nuclear Testing 


BR2405/41695 Paris LA TRIBUNE DESFOSSES 
in French 24 May 95 p 5 


[Article signed “P.M.": “Defense: What About Nuclear 
Tests?"} 


[FBIS Translated Text) What Juppe said in his policy 
statement: “Our duty is *o guarantee the credibility and 
the efficiency of our deterrence under any circumstance, 
while at the same time maintaining the objective of 
Te a treaty prohibiting testing by the end of 


Commentary: In the speech outlining his program, 
Alain Juppe stressed that the government would rapidly 


[Editorial by Gerard Dupuy: “A Cheap Trick”] 


{[FBIS Translated Text] There is something rather old 
hat about the wind of Chiraquian “change” that is blow- 
ing across France, especially if we are to judge by Alain 
Juppe's lengthy and dull general policy statement. When 
the hullabaloo surrounding the presidential election dies 


jation on the same pragmatic i 
spired a number of French Governments for the past 10 
years, with just a few slight shifts here and there. If we 
were not already convinced that the election of Jacques 
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he intend paying for it all? 
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since pay rises and higher taxes will tend to cancel each 
other out. In short, then, by banking on the fact that 
pragmatism stripped of all ideology — which prefers 
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Susanna Agnelli on EU, 1996 IGC, WEU 


BR2405144195 Milan IL SOLE 24 ORE in Italian 
24 May 95 p4 


[Report by Gerardo Pelosi: “Italy's Proposals for the 
New Europe”) 

{[FBIS Translated Text] [Passage omitted] Here, in 
detail, are the proposals illustrated by Foreign Minister 
Agnelli. 

Working of the EU 


It is important, says Ms. Agnelli, that the challenge of 
diversity should commit all the member states to stating 
what sort of Union they want to build in order to avoid 
the extended Union becoming a "sum of weaknesses.” 
Hence the proposals for a number of ways in which 
the Union could work to establish democracy and 
transparency: The first proposal is to limit the number 
of cases requiring a unanimous vote (for example, 
on security matters). The scope of the majority vote 
will have to be broadened and the voting procedures 
will have to take the size of the populations of the 
member states into greater consideration. Basically, the 
dual majority of the states and their populations would 
make it possible for the majority of citizens not to 
have decisions that they oppose thrust upon them. The 
Commission, says Ms. Agnelli, “must continue to be the 
guardian angel of the treaties,” but a reduction in the 
number of its members would enhance its supranational 
status, hence the proposal to introduce the figure of the 
“assistant commissioner” for the larger countries, which 
are currently entitled to two commissioners. Ms. Agnelli 
points out that monetary union is not on the agenda of 
the Intergovernmental Conference, even though “Italy 
will in any case have to do its utmost to be in on the 
single currency from the outset.” 


A Minister for the CFSP 


The second, and most important, challenge illustrated by 
Ms. Agnelli concerns the Common Foreign and Security 
Policy. The Union, Agnelli says, must acquire an 
international identity backed up by a consistent foreign 
policy. Ms. Agnelli proposes a foreign policy agenda, a 
prerequisite for a joint strategy within the international 
organizations, and the creation of a secretary general 
for foreign and security policy, a sort of European 
superminister of foreign affairs to be appointed by 
the European Council and endorsed by the European 
Parliament. Alternatively, a chairman for foreign policy 
could be elected for two or three years and flanked 
by a deputy chairman from the country holding the 
EU presidency. In the future, the common foreign and 


The Debate 


9 tavign poly Ohum tep tenor Lowe Howe 


[Democratic Party of the Left] foreign policy spokesman 
Piero Fassino to Community Policy Committee Chair- 
man Umberto Cecchi, Forza Italia, and Foreign Policy 
Committee Chai-man Mirko Tremaglia (AN). Three res- 
olutions signed by various political forces were passed 
at the end of the meeting. One, signed by all the groups, 
commits the government to, among other things, elim- 
inating the factors still preventing the full implementa- 
tion of the Schengen Treaty. 


Giovanni Agnelli Comments on EMU 
Implementation 


BR2405143795 Milan IL SOLE 24 ORE in Italian 
24 May 95 pp 1,4 


[Article by Giovanni Agnelli: "The Path of Austerity 
Leads to Maastricht”) 


[FBIS Translated Text] In the summer of 1992, the Ital- 
ian Parliament was urged from many quarters to rat- 
ify the Maastricht Treaty before the French referendum 
was held on 20 September. The climate in Europe was 
very unsettled. Only a few weeks had passed since the 
shock caused by another referendum, the Danish one, 
and international speculation was affecting all the Euro- 
pean currencies, as the EMU [Economic and Monetary 
Union] scheme had emerged the worse for wear. 


As a result, Italy was being urged to ratify the treaty 
rapidly as our country’s contribution to the integration 
process, with a view to relieving the dangerous uncer- 
tainty of the lead-up to the French vote. 


Last but not least, the debate emphasized the internal 
significance of speeding up ratification as a restatement 
both of Italy’s will not to break away from Europe and 
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6 ITALY 


of the reasons why the Italians had, in no uncertain 
terms, to be called on to make the sacrifices needed to 
balance the public books. 


For technical reasons, only the Senate ratified the treaty, 
but it was first and foremost the prevailing climate of 
to the devaluation and fluctuation of the lira. 

A number of years have passed, and many Italians seem 
to be forgetting the European agenda. Prime Minister 
Dini must be given the credit for restoring Europe to 
the list of the government's priorities, and Parliament's 
passing of his corrective budget has been a significant 
contribution to the resumption of the journey. It must be 
added that, despite the size to which the public debt has 
grown, the country has made a remarkable effort over 
the last few years to balance its books; at the moment, 
the anticipated primary surplus for 1995 is running at 
about 3.3 percent, while the overall deficit, which may 
be attributed in its entirety to spending on interest, could 
reach 7.6 percent. An extra effort would allow us to 
cut a respectable figure, in a few years’ time, when we 
go to meet the EMU, provided we succeed in lowering 
interest, which is equivalent to 10.5 percent of the GDP, 
on the public debt. 


It has now become sufficiently clear that holding to 
a strict budget policy, rejoining the EMS [European 
Monetary System], and, above all, gaining the support 
of the political, economic, and social spheres for the 
European goal are the levers that have to be pulled if 
we do not want to cut ourselves out of the Maastricht 
Treaty agenda. We have to bear in mind that no one 
wants to set up barriers to our membership of the “hard 
core” of European currency founder countries, provided 
the convergence criteria are met. We have the chance 
of achieving more advanced levels of recovery and 
development, but there is still a lot to be done to prevent 
the results that have been obtained at such great sacrifice 
from being nullified. 


In particular, the need to keep the resurgence of 
inflation, due to the worsening in our terms of trade 
and the government's recent fiscal measures, under 
control is taking on increasing prominence and urgency. 
This being so, it will be crucial to pursue a cautious 
incomes policy, which can also play an important role 
in consolidating current growth rates and making for 
an improvement in the country’s employment situation. 
If the salvage operation is pursued with determination, 
catching up with Europe will make it possible to lower 
the cost of money, which in turn will bring a further 
major boost for the productive system. 


It strikes me that these considerations will take on 
greater force if due account is taken of the preparations 
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currently being made by the European institutions for 
the transition to the currency. First and 
foremost, I would urge Italians not to underrate certain 
events of an apparently technical nature, but which have 
I am referring to the informal Council of Economics 
and Finance Ministers held at Versailles on 8 April, to 
the presentation, almost at the same time, of the report 
by European Monetary Institute (EMI) Chairman Lam- 
falussy, and to the European Commission's forthcoming 
green paper. The topic addressed by the ministers, the 
EMI, and the Commission is the transition to the final 
stage of the EMU and the practical preparations for the 
single currency. 

Leaving aside the technical aspects, a number of fun- 
damental factors would appear to emerge. First of all, 
the Maastricht Treaty is in force and is not being called 
into question as far as the schedule and methods for 
achieving the EMU are concerued. Secondly, the tur- 
bulence on the currency markets due to the weakness 
of the dollar have not turned the central banks and the 
European governments away from the goal of the single 
currency. Lamfalussy has stressed that “the best way to 
put a stop to it is to achieve monetary union, obviously 
a well-prepared and well-run monetary union.” What 
is more, greater optimism is emerging among the Eu- 
ropean governments as to the formation of a majority 
of countries meeting the Maastricht parameters by the 
end of 1999. Thirdly, the chronological sequence of the 
three events that will make for the generalized circula- 
tion of the single currency has already been established 
by the economics and finance ministers: 


1. Decision on the transition to the third stage of the 
EMU to be taken at least six months prior to its official 
Start; 


2. Actual start of the third stage with the introduction 
of irrevocably fixed exchange rates and the launch of a 


joint monetary policy by the European Central Bank; 

3. Gradual introduction of the coins and bank notes, 
although the banks’ and companies’ payment systems 
could be converted more rapidly. Moreover, the range 
of coins, the metal to be used, the national symbols that 
might be stamped on the coins and printed on the bank 
notes, and their design are already under discussion. 


At this point, it is clear that every effort is being made 
at the European level to achieve the EMU between 1997 
and 1999, although, for technical and organizational 
reasons, the national currencies can be completely 
replaced only over a subsequent two- or three-year 
period. As a result, as businessmen, we must get ready to 
handle funds, invoicing, accounts, and financial reports 
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in ECU, considering the time frame that the operation 
will require. As Italian citizens, we must be aware that 
the sooner we establish political and economic stability 
in our country, the sooner we will reap the benefits of 
our reentry into Europe. 

This is important in terms of restoring credibility to our 
European policy in the face of the 1996 Intergovernmen- 
tal Conference, preparatory work for which will begin 
on 2 June to coincide with the celebrations marking the 
40th anniversary of the Messina Conference. 


ITALY 27 


We must, therefore, set ourselves firmly back on the 
Maastricht road, with the active commitment of the 
government, the political and social forces, and the 
public at large, because it represents our only chance to 
anchor the Italian economy to the European economy 
and our future to the Western democratic scene. If we 
bear these dates in mind, we will be able to address 
the task of solving many economic and institutional 
problems now afflicting our country’s political life in 
full consciousness. 
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Disadvantaged Voters Prefer People’s Party 
95ES0239A Madrid DIARIO 16 in Spanish 2 Apr 95 
pp 8-9 


[Article by Sol Lopez Barrajon: "The Down-and-Outers: 
The Forgotten Vote"] 


[Text] They number 3 million. The political parties 
ignore them, but they have the right to vote and many will 
exercise it. “What? Am I going to vote?” Juan Sanchez 
asks, patiently waiting for the Caritas dining room to 
open on Madrid’s Calle de Martinez Campos. “I'll vote 
for the right, like always, but I don’t know whether the 
kid occupying Don Manuel’s seat will have what it takes 
to wrestle with everything he has ahead of him.” 


Sanchez is a Madrid native who has worked as a 
bricklayer his entire life. A year ago, he fell from the 
scaffold and his skull split like a melon. Since that time, 
his life has fallen apart like an old rag. "My wife left 
me, I don’t know anything about my kids, and I live in 
a miserable rented room that I can barely pay for with 
what I get from disability.” Juan’s face is clouded by 
the hard times. He wraps himself in a coat covered with 
patches and a muffler that has long since lost its color. 
It is the flashiest thing about his getup on this warm, 
sunny morning. 


As he does every day, he mingles with hundreds of 
persons like him who go to this dining room run by the 
Little Sisters of Charity religious order. Polish, Africans 
and Caribbeans share hunger and needs with Madrid 
residents from all parts of the city: unemployed workers, 
a drug addict or two, old people, schizophrenics and 
hallucinating mental cases fighting with themselves in 
their own inner world. 


They are the indigents, the down-and-outers, in a word, 
society's castoffs, the ones who count for nothing in the 
political parties’ election campaigns. And yet, they are 
citizens with the right to vote and some—many, as we 
learned—will go to the polls on 28 May. 


Manuela Castro is also a member of this club of the 
disinherited. "I am sensible and I will go vote. I think 
this country needs a strong hand and can get it if we 
vote for the PP [People’s Party). That is the solution to 
everything that is going on. Even though we are poor, 
we know about the Roldan business.” Manuela is 48, 
lives in a modest house in the Chambery district, and 
her only income is the social allowance she gets from 
the city council. She likes to sleep on a bench in the 
church square because she has a single regret in life: She 
has never seen the sea and on warm nights, lies right 
down on the ground and looks at the sky: "I pretend it 
is the sea and it makes me go to sleep.” 
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A small circle of people has formed around us and in 
minutes turns into a spontaneous political forum. The 
group gets lively and opinions come in a torrent. Most 
intend to vote for the PP because they think its leaders 
have “a hard hand.” It sounds strange to hear this phrase 
from persons whom life has knocked about so hard. 


It is five o’clock in the afternoon at the Plaza de Santa 
Maria Soledad. Victor Manuel Gonzalez got up this 
morning in a daze. Someone stole his few remaining 
possessions and his kindly boyish face is darkened with 
sadness. "I want to get off heroin, which is why I came 
from my island Lanzarote. I live in the street, [ have no 
home, I have nothing, only the wish that someone would 
help me. I do not intend to vote because, among other 
reasons, I don’t know what my life will be like in two 
months. All the politicians are a bunch of dummies.” 


Alejandro, an old man bent by years and the pile of 
cardboard he is hauling is a habitue of the Plaza de Tirso 
de Molina. "I do my thing, trying to make a penny to 
help out at home. All my life I have worked hard and 
I receive a miserable pension. My wife is disabled. I 
intend to vote and even if it is difficult for me to do so, 
I will vote for the PP. I have always voted for the PSOE 
[Spanish Socialist Workers Party] because the right has 
never fed the poor. But I say we have to punish those 
people. With all the and so many of us 
poor people in Spain, they are still stealing money with 
both hands,” he says, continuing to look for cardboard, 


bumping against people as he manages his load. 


Antonio Ortiz Serrano, a Madrid native, 40 years old 
and poor, i* sitting in the shade of a tree. “I have 
job possibilities, which amounts to nothing, and I have 
been having a hard time of late because my savings 
are down. Let’s see whether the government changes 
and we improve.” This unemployed man with a degree 
in philosophy and letters thinks the opposition must be 
given a chance. “I am more than fed up with the current 
government. I don't even listen to the news anymore 
because every day it’s something worse.” 


Near the Plaza del Callao, Jorge Perez Soriano is selling 
“La Farola,” the newspaper of the poor and homeless. 
He is 32 and his eyes reflect great illusion behind his 
round sunglasses. He has been off heroin for two years 
and is happy because his life has stabilized a bit. "I make 
enough for my room and to eat, but I feel dignified and 
useful. I don’t care about politics and I don’t intend to 
vote.” He moves off hawking his newspaper. 


At dusk, the Calle de la Cruz and the surrounding area 
display all the surrealistic splendor of poverty. Veteran 
prostitutes mix with young addicts walking the streets 
to support their habit, hard smiles painted on their faces. 
Among them is Maite Gonzalez Pineda, 30, a Madrid 
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native, who does not have her own spot. "I work where 
there are people of color. The streets are just awful but 
Felipe is worse off than I am. I am not going to vote in 
the next elections. After all, what for?” And she moves 
off with the question on her lips, in search of someone 
needing a bit of love for sale. 


Isabel and Angela work at a club on Calle de la Ballesta. 
They drop the vamp’ act momentarily and become just 
a couple of tired women with aching feet. "We need 
order. I like freedom, but not licentiousness. I will vote 
for the PP because I’m Galician,” says Isabel, a Coruna 
native who went into “the trade” for money. Laura, a 
native of Madrid from “the heights” (Capitan Haya), 
believes business is bad. "The fact is that now everyone 
is screwing around and since they used to crack down 
more, you noticed it. Men came looking for sex, but 
now the ones that come tell you their life stories and 
bore you to death. We don’t make what we used to 
and that is because of the people’s lack of security and 
the economic uncertainty. Naturally, we have to vote 
for the PP, who are people who want order,” she says, 
smoothing her hai and straightening her stocking. 


This opinion sampling comes from a group of people 
that government offices call “transients” and whom 
sociologists label as “down-and-outers.” They number 
over 3 million in the entire country. If half of them get 
up on 28 May and feel like going to the polls, their vote 
could tip the balance toward one party or the other. 


The politicians should remember them: 3 million citi- 
zens, disinherited Spaniards with the right to vote. 


A Wage for the Poor 


Given the personal and social characteristics of this 
group, no official agency has specific figures on it. 
And yet, it is estimated that there are about 120,000 
drug addicts, 2 million alcoholics, and nearly 350,000 
transients, beggars and indigents. 


The prison population totals some 44,000 and there 
are some 10,000 ex-convicts who are not reintegrated 
into society. Street prostitutes number roughly 120,000 
and the Gypsy population is made up of about 500,000 
persons. 


The most curious fact about the great majority of these 
people is that they do not know that the Community and 
city councils have several billion pesetas that could be 
spent to help them and their families enjoy a dignified 
life. It is the wage for the poor, the Madrid integration 
income, which can amount to as much as 37,000 pesetas 
in exchange for a light job. 


The reason why these disinherited people fail to receive 
the money is lost in bureaucratic red tape. Perhaps it is 


SPAIN 29 


not enough for the experts to stroll about in the heroin 
smoke and cardboard boxes used for beds. What is 
needed is a broad informational program so that perhaps 
then, the most hard-core down-and-outer could emerge 
from this situation. 


ETA Leadership at Odds With Jarrai Group 


95ES0234B Madrid DIARIO I6 in Spanish 
11 Apr 95 p9 


[Article by Antonio Herce] 


[FBIS Excerpted Translation] Some members of the ETA 
[Basque Fatherland and Liberty Group] do not approve 
of the street violence of the Abertzale youth movement. 
They point out that the plan was to carry out attacks that 
would have major repercussions. 


Bilbao—Quoting sources close to the ETA, the SER 
[Spanish Radio Broadcasting Company] network re- 
ported yesterday that some ETA members are mani- 
festing displeasure at the urban guerrilla strategy being 
carried out by the Abertzale youth movement “Jarrai” 
[youth movement of the HB, People’s Unity Party]. 
These sources point out that the original plan was to 
Carry out selective attacks such as the one that took the 
life of Basque PP [People’s Party] leader Gregorio Or- 
donez. 


Because the terrorist gang prefers attacks that have 
major repercussions and are spread out over a period of 
time, one faction of the ETA fears that street violence 
could provoke civil conflict among citizens. 


For its part, the KAS [Workers Socialist Coordinating 
Board] is criticizing the ETA for its inactivity, which 
forced the KAS to take charge of the street mobilization. 
The KAS has shown itself prepared to continue the 
violence even if the ETA does not. 


On the other hand, HB deputy Mikel Zubimendi— 
who is currently suspended from his functions by 
decision of the Congress of Deputies—will have to 
appear on 19 April before the Pais Vasco [Basque 
Country} Superior Court for the crime of “provoking” an 
assassination. This is the first court appearance to derive 
from the accusation brought by Chief Prosecutor Jesus 
Cardenal against 13 members of the KAS because of the 
memorandum that advocated the murder of journalists. 


Attacks on Journalists 

Zubimendi retains his parliamentary privileges despite 
the fact that Parliament decided to disqualify him for 
the remainder of the legislative term for having dumped 
a sack of lime on the bench of PSE-PSOE [Basque 
Socialist Party] Secretary General Ramon Jauregui. The 
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the Abertzale left wing, the “impunity” that they enjoy 


leaked from the inner circles of the Abertzale lefi. wing. 
“The state,” she said, “pays them for this information 
with secret funds,” 

Intxaurraga insists that the memorandum targeted by the 
prosecuting attorney was the “persona: opinion” of a 
KAS activist. She announced that within a few days the 
KAS will issue a statement in which it will analyze the 
role of the media, which she says have been converted 
into “artificial authorities.” 


A Death To Create Disunity 


Mariano de Juan Santamaria was an easy target for an 
ETA that needed to prove that it exists. His murder 
enables the terrorist gang to achieve its basic objectives 
of providing a new victim for the “internal consumption" 
of its own followers and demonstrating to everyone 
else—to the great majority—that its private war will not 
be halted until the government moves in the direction 
demanded by this armed organization. The gang is in 
this way supporting the most orthodox theses that the 
KAS advocates in the political arena when it rules out 
any possibility that the “promised” sovereign Euskadi 
[Basque nation] can be achieved without resorting to 
violence. They have to kill in order to justify their 
own existence and authenticate their theory that progress 
toward liberation can be achieved only by means of 
shots in the back of the neck. 


Moreover, the ETA yesterday offered up a dead body— 
one more dead body—on the altar of the nationalists 
who are preparing to celebrate the Day of the Fatherland 
next Sunday, after publicly agreeing—as they did at the 
Peace Conference held last March—that violence has a 
political basis which in turn requires a political solution. 
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The gang is putting the intentions of the PNV [Basque 
Nationalist Paty] to the test, and by its ditnibe against 


a. Jose Maria Aznar, PP: 


“It is an act that I condemn forcefully, and I hope it 
will cause some people to be more restrained in their 


name of which it kills. In response to this new murder, 
is evil act that cut short the life of a citizen and 


whole of society—-to isolate and definitively cordon off 
the terrorists.” 
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c. Inaki Anasagasti, PNV [Basque Nationalist Party): 


“The persons who committed this act are falsely invok- 
ing the name of Euskadi to bring intense grief to a fam- 
ily and cut short one more life. Their minds are empty 
except for the hate that has caused that grief.” 

d. Inaxic Oliveri, EA [Basque Solidarity): 

The secretary general of Basque Solidarity insists that 
“it is not enough to condemn the crime. What must be 
done is appeal to the people of the HB [Herri Batasuna, 
People’s Unity Party] to use their influence with the 
ETA to resolve this situation.” 
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¢. Javier Madrazo, IU (United Left): 


This spokesman for the TU in the Basque Parliament 
wondered whether the Herri Batasuna “will dump quick- 
lime on the benches of those men and women of the 
KAS who are everywhere observing and applauding 
the ETA’s line of action. The PNV, PSE-EE, and PP 
should restore the lost consensus so that we believers in 
democracy can remain firmly united in the face of the 
barbarism of the terrorist organization and the KAS.” 
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FINLAND 
Lipponen Questions Role of WEU, Previews IGC 


BR2405115595 Helsinki HUFVUDSTADSBLADET 
in Swedish 20 May 95 p 5 


(Unattributed Report: “Lipponen Wants an Answer: 
“Who Controls the WEU?’"] 

[FBIS Translated Excerpt] Prime Minister Paavo Lip- 
ponen has called for a debate to clarify the role of the 
Western European Union (WEU) and thought that po- 
litical control of the organization's development is un- 
satisfactory. 

“The WEU's future must be discussed in the EU. 
Personally, I see no need for the WEU to duplicate 
the functions of NATO,” Lipponen said prior to the 
conference in Brussels on Friday [19 May]. 

Lipponen said he would prefer that the WEU devoted it- 
self exclusively to peacekeeping and crisis management. 
He was not satisfied with the political influence which 
WEU observers, such as Finland and Sweden, have on 


the organization. 

He stressed that he had no definite answers to questions 
about the WEU’s future, but that it must be made clear 
who controls the organization and its development. 
“We have a problem here. A great many meetings are 
held with various European military establishments, and 
the East European countries are active, but where are the 
orders coming from? Who is leading the WEU?" 


The Maastricht Treaty stipulates that the WEU is an 
“integral part” of the development of the EU and that it 
could in time develop into a framework for a common 
European defense force. However, there is no agreement 
on how this would take place in either the EU or the 
WEU, which became apparent at the WEU ministers’ 
meeting in Lisbon on Monday [15 May]. The issue will 
be taken up at the EU Intergovernmental Conference 
next year. 

Lipponen said that Finland is prepared to increase its 
involvement in peacekeeping, but that this requires both 
new legislation and new units which could be deployed, 
for example, in Bosnia. He reiterated that Finland would 
not take part in peacemaking actions. 


Pragmatic Attitude at Intergovernmental 
Conference 


The prime minister said that he could not yet give any 
definite answer on the Finnish line at the EU Intergov- 
ernmental Conference next year, as the government and 
the Riksdag had not yet completed their discussions. 
He emphasized that Finland would take a pragmatic at- 
titude. 


exaggerated 
ment of the union toward increased effectiveness.” 


Lipponen said that he believed that decisions concerning 
the EU's common foreign policy should continue to be 


majority vote, so that the minority could refrain from 
participating. [passage omitted] 


NORWAY 
Godal Meets RSA Counterpart, Cooperation 
Agreed 


BR2405142595 Oslo ARBEIDERBLADET 
in Norwegian 23 May 95 p 27 


[Report by Erik R. Selmer: “Six Hundred Million 
Kroner for South Africa”] 


[FBIS Translated Text] Norway intends to give South 
Africa [Repubiic of South Africa, RSA] 120 million 
kroner in aid annually until the turn of the century, 
Foreign Minister Bjorn Tore Godal said yesterday after 
talks with his South African counterpart, Alfred Nzo. 


By helping the poorest people in the country, both 
Norway and South Africa hope that democracy will not 
be just an empty slogan but become part of people's 
lives. Norway has pledged amounts of aid for about 
600 million kroner over five years. 


“The visit to Norway is important in order to consolidate 
and develop good relations between our two countries,” 
Nzo said, who tried to “pressure” Godal into making a 
return visit to South Africa soon. 

"I do not perceive this as pressure at all,” said Godal, 


who expected to be able to travel to South Africa in the 
near future. 
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Regional Role 

Godal emphasized the importance Norway places on the 
vital role South Africa wants to play in the region im 
a situation of positive cevelopments in South Africa's 
ehbori ies 

South Africa wants to conduct an active regional 
and continental foreign policy, stressing preventive 
diplomacy to create political stability. 

“We are in the process of reorganizing our armed forces, 
and at such a time it is not easy to send our own 
peacekeeping forces to conflict areas,” Nzo said. 

He pointed out that South Africa had played an active 
role in the introduction of democracy in Lesotho, the 
election process in Mozambique, and most recently 
in the peace negotiations in Angola during UNITA 
[National Union for the Total Independence of Angola} 
leader Jonas Savimbi's talks with President Mandela. 


Angola 

South Africa is Africa’s largest manufacturer of con- 
ventional weapons, but Nzo emphasized that the new 
democratic government has introduced a very strict arms 
policy. 

“We no longer sell arms to everyone. A country which 
cannot demonstrate legitimate defense requirements will 
not be able to buy arms from South Africa,” he said. 
The arms traffic for Savimbi's rebel forces in Angola, 
which was particularly heavy from South Africa during 
the apartheid regime, is seen today by Nzo as not 
exclusively a South African problem. 

He has directed an appeal to all countries supplying the 
UNITA forces with arms. The ceasefire now seems to 
be holding and today all efforts are directed at creating 
the conditions for a lasting peace. 


“These hopes will be destroyed if the supply of arms 
continues. In the interest of peace, we hope it will stop.” 


Peace Observers 


A central point during the talks was how Norway could 
build up peacekeeping forces in the area. The training 
of peace observers has already begun, and Nzo stressed 
the importance of this work. 


NORDIC COUNTRIES 33 


A delegation of parliamentarians from Burundi recently 
visited South Africa to study how interethnic conflicts 
can be resolved. “This was paid for by Norway,” said 
in the negotiations on the nonproliferation of nuclear 
weapons which were concluded in New York a few 
weeks ago. 


Sweden 


Government Divided Over Nuclear Phaseout 


BR2405142395 Stockholm DAGENS NYHETER 
in Swedish 22 May 95 p A& 


[Unattributed repor’’ “Nuclear Power Divides Govern- 
ment” ] 


[FBIS Translated Text} The government is divided 
about the development of nuclear power. Energy Minis- 
ter Jorgen Andersson does not agree with Deputy Prime 
Minister Mona Sahlin that a nuclear phaseout within 15 
years is unrealistic. 


“Obviously it is extremely difficult to switch over half 
of Swedish power production in just 15 years. But I 
think that it is too early to say that it is unrealistic,” 
Andersson told TT [Swedish Central News Agency]. 


In her speech to the Metal Industry Congress on Friday 
[19 May], Mona Sahlin said she believed it unrealistic 
to phase out nuclear power completely before the year 
2010. 


Andersson is doing everything he can to tone down the 
differences of opinion within the government on this 
sensitive issue. According to him, it is all just a question 
of nuances. 

Lennart Daleus, member of Parliament for the Center 
Party and a sworn opponent of nuclear power, is very 
critical of Sahlin’s statement that a phaseout before 2010 
would be unrealistic. 


"It is unnecessary, not to say foolish, for the deputy 
prime minister to send out this kind of signal.” 
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M CYPRUS 


Kliridhis Answers Questions About Secret Talks 


NC2305123995 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 


0900 GMT 23 May 95 


[FBIS Translated Text} President Glavkos Kliridhis has 
said that the secret talks in London have not resulted in 
closer views on the issues discussed. He said that the 
interlocutors will return to Cyprus tomorrow. Kliridhis 
noted that no indication of a change in the Turkish side's 
position was evident and added that after the briefing by 
the interlocutors our side will assess whether to continue 
the talks. The issues on the agenda are sovereignty, EU 
accession, full demilitarization, future guarantees, and 
the territorial aspect. 


Asked whether there will be a new round of secret 
talks, Kliridhis replied that such a development will be 
assessed after our representatives come back to Cyprus. 


Responding to questions, — a said that DIKO 
[Democratic Party] and [United Democratic 
Sten of Gesead Ghetente Geen Uaianen ont Wanee 
Lisaridhis suggested that the secret talks be conducted in 
Cyprus. However, he said that where the talks are held is 
not important. What is important is the issue discussed, 
how it is discussed, and the results. Commenting on 
the parties’ reaction to the secret talks, the president 
said that we live in a democratic society and everybody 
has the right to have fears and to express opinions. He 
with something, this does not mean that it should not 
take place. Kliridhis said he shares the concerns of the 
political leaders and added that he also has cuncerns, 
but when someone is curc.1aed and does nothing about 
it, then nothing is achieved. 


Asked if during the secret talks there is the danger of 
some kind of bargaining on the issue of sovereignty 
in exchange for EU membership, the president assured 
that no bargaining would take place in London and that 
everything would be brought out in the open to see 
whether a similarity of views could be achieved. 


Asked whether the issuers regarding sovereignty will 
remain on the jating table, Kliridhis expressed 
his worry that all issues on the agenda will remain 
there. He said: Such a development is worrying because 
immobility always has unfavorable consequences. 


Asked about the next step on the Cyprus issue, Kliridhis 
noted that if no mobility appears we must insist that the 
UN secretary general submit his report to the Security 
Council and demand that the council consider the next 
move. 


Briefed About Talks 


in English 0820 GMT 25 May 95 


concerns during today's session of the National Council. 
Yesterday, President Kliridhis defended his decision to 
send representatives to the London talks and stressed the 
consequences of a refusal to go to London would have 
been a terrible mistake for which the Greek Cypriot side 
would have paid a very heavy price. 

Cyprus has been divided since 1974 when Turkish 
troops invaded and occupied 37 per cent of its territory. 
Kliridhis Interviewed 

NC2505061795 Istanbul DUNYA in Turkish 

19 May 95 p4 

[Interview with President Glavkos Kliridhis by DUNYA 
correspondent Fusun Ersak in London; date not given) 
{[FBIS Translated Text] London--([DUNYA] You 
held talks with Prime Minister Andreas Papandreou 
in Athens last Wednesday [25 May] and Thursday. 
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{Klindhis] The meeting was planned earlier. I held 
Council. We agreed issues which 
future 


as has been the case in the 
definitely have a common basis on the basic principles 
before we hold talks on reconciliation. Talks can be 
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[DUNYA] Do you know when you will hold talks with 
the Turkish Cypriot side? 

[Kliridhis} No, | do not. 

[DUNYA] Can the talks be resumed in 19957 
[Kliridhis} The sooner progress is made on the basic 
issues, the quicker the talks will start. However, I cannot 
[DUNYA] Will Rauf Denktas’ reelection reduce or 
increase the pace of progress? 


[Kliridhis} Mr. Rauf Denktas has only made initiatives 
to secure the recognition of what he calls the Turkish 


talks with you but you have not agreed to do so. 


talks with him in the past. We realized when we met 
that our views clashed. 

[DUNYA] You held talks with Secretary of State for 
Foreign and Commonwealth Affairs Douglas Hurd on 


that the time has come to solve the problem and that 
they want to help us to find a common basis. 


[DUNYA] How do they want to help? 


[Kliridhis}] They have not yet decided on how to help us. 
help the sides in Cyprus to draw closer together. 

[DUNYA] The EU is moving forward. You have to 
make initiatives for the establishment of unity through 
a federation in order to be able to join that organization. 


[Kliridhis} We are always ready for an auspicious 
solution. However, the Turkish Cypriot side wants to 
have a confederation. We do not agree to that. 
[DUNYA] Let us now discuss the Greek Cypriot side, 
which is under your administration. Can you comment 
on the increasing population and rate of unemployment 
in south Cyprus? 

[Kliridhis} Our population has not increased. The bal- 
not changed. The rate of unemployment is insignificant. 
It stands at 1.5 percent. We import workers from Bul- 
garia and several other Balkan countries We also im- 
port workers from the Arab countries. We have 24,000 
or 25,000 foreign workers. 


[DUNYA] Do you pay less to the foreign workers? 
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% CYPRUS 25 May 1995 
[Klindhis} No, we do not. Our wacs unions have # Meanwhile, i want to stress that we are ready to wansfer 
objected to that in order to prevent uremployment all our ams to the UNFICYP. We also are ready to 
among the local people. In fact, increase the $20 million we pay for the upkeep of 


[DUNYA] What is the rate of inflation in south Cyprus? 


[Kliridhis} The rate of inflation was 4.7 percent in 1994. 
We hope that it will be further reduced in 1995. 


[DUNYA] Can you comment on your foreign debts? 
What do you buy? 


[Kliridhis} Our foreign debts are 15 percent less than 
our G.B.T. {expansion unknown). We use them to 
construct tourist installations in south Cyprus to replace 
those we lost in the north in 1974. We use them 


[DUNYA] Is it true that the Greek Cypriot side has 
acquired arms in large quantities? 


the UNFICYP. Meanwhile, we have suggested that we 
transfer the funds we allocate for arms to a UN account 
to be used for the reorganization of the island. We also 
have suggested that a certain amount of those funds 
used to 
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38 GREECE 


Papandreou, Papoulias Discuss National Issues 
NC2405181495 Athens Elliniki Radio 
Network in Greek 1700 GMT 24 May 95 


{[FBIS Translated Excerpt] Prime Minister Andreas 
Papoulias, who briefed him on the course of the 
national issues. Papoulias will visit NATO headquarters 
to discuss issues regarding the alliance’s southeastern 
wing. 

In a statement on the issue of Skopje [The Former Yu- 
goslav Republic of Macedonia—FYROM], the prime 
minister said Gligorov continues to be intransigent and 
added that he was satisfied with the way New Democ- 
racy [ND] Chairman Miltiadhis Evert handled the na- 
tional issues during his trip to the United States. Pa- 
pandreou said: Evert expressed positions that coincided 
with those of the government. 

Government spokesman Evangelos Venizelos today 
said Greece will not recognize Skopje with the name 
Macedonia or any of its derivatives. Venizelos said 
that the Greek positions on the 1996 Intergovernment 
Conference will be finalized tomorrow. Correspondent 
Nikolaos Meletis reports: 

[Begin recording] Commenting on a statement that was 
made yesterday by ND spokesman Vasilis Manginas, 
government spokesman Evangelos Venizelos stressed 
that the government position on the issue of Skopje is 
being accepted broadly, moving within the framework 
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NC2305132695 Athens Elliniki 
Network in Greek 1130 GMT 23 May 95 


He said that the process of the talks is known but the 
content is secret. 
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